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Industry And Local 338
Welfare Fund

911 Ridgebrook Road
Sparks, MD 21152-9451
Telephone No. (855) 412-3797 (toll free)
www.associated-admin.com

Minutes of the Meeting of the Board of Trustees
Held on June 21, 2019
Via
Conference Call

The following Trustees were present:
UNION TRUSTEES EMPLOYER TRUSTEE

Lori Polesel Chris Palmer
Barry Russell

Also present were:

Russell Bley — The Segal Company

Kristen Barshinger — Associated Administrators, LLC
Alicia Cochran — Associated Administrators, LLC

Terry Gerlich — SEl Institutional Group

Elizabeth O’Leary, Esq. — Kauff McGuire & Margolis LLP
John Urbank — The Segal Company

1. CALL TO ORDER

The meeting was called to order at 9:31 a.m.

1. INVESTMENT CONSULTANT REPORT

Mr. Terry Gerlich of SEI referred the Trustees to the SEI report which was distributed

electronically prior to the conference call.

Mr. Gerlich discussed SEI's investment outlook and provided an overview of the capital

markets.
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Mr. Gerlich reported that the Fund’s market value of assets was $7,616,201 as of May 31,
2019, and its fiscal year-to-date rate of return is 2.12%, compared to the 2.26% return for
the index. Since inception with SEI (01/31/11), the rate of return is 4.76%, compared to
the 3.94% return for the index. The asset allocation is 0.90% Small Cap Fund, 5.50% World
Equity Ex-US Fund, 4.90% US Equity Factor Allocation Fund, 4.00% Large Cap Index Fund,
2.90% Dynamic Asset Allocation Fund, 31.10% Core Fixed Income Fund, 15.00% Limited
Duration Fund, 2.00% High Yield Bond Fund, 14.90% Ultra Short Duration, 15.00%
Opportunistic Income Fund, 2.00% Emerging Markets Debt Fund, 1.80% Emerging
Markets Equity Fund, and 0.00% cash and equivalents.

The Trustees thanked Mr. Gerlich for his report and he was excused from the meeting.

. APPROVAL OF MINUTES

The minutes of the meeting held on April 3, 2019, which were previously distributed, were

reviewed.

MOTION was made, seconded and unanimously adopted
to approve the minutes of the meeting held on April 3,
20109.

Iv. ASSOCIATED ADMINISTRATORS, LLC REPORT

A. Cash Operating Statement

Ms. Cochran submitted the Cash Operating Statement from July 1, 2018 through June

30, 2019. The report is attached hereto as Exhibit “A.”

B. Claims Paid Detail Report

Ms. Cochran reviewed a report that provided the detail of medical claims paid by
benefit from July 1, 2018 through September 30, 2018, October 1, 2018 through
December 31, 2018, and January 1, 2019 through March 31, 2019. The report showed

338W 06.21.19 DRAFT



paid claims by the following categories: anesthesia, hospital, in-patient substance
abuse, laboratory and x-ray, medical and surgery. The report also indicated claims

paid in-network and out-of-network. The report is attached hereto as “Exhibit B.”

C. Disbursement Report

Ms. Cochran referred to the Authorization for Disbursements reports for January,

February, and March 2019. The reports are attached hereto as Exhibit “C.”

MOTION was made, seconded and unanimously
adopted authorizing the disbursements listed in
Exhibit "C.”

D. Active Members and COBRA Participants Receiving Benefits

Ms. Cochran referred to the report for the period from January 2019 through

December 2019. The report is attached hereto as Exhibit “D.”

E. Employer Contribution Rate Report

Ms. Cochran reviewed the report in detail. The report is attached hereto as Exhibit

IIE.II

F. Delinguency Report

Ms. Cochran reviewed the report in detail. The report is attached hereto as Exhibit
“F.” Ms. Cochran referred to the late fee balances by several employers which are
reflected in the report. It was agreed that the Administrative Manager would review
the status of these liabilities and provide a further update, including whether any
amounts should be written off. Ms. O’Leary noted that any amounts that were due

more than six (6) years ago are uncollectable.

MOTION was made, seconded and unanimously
adopted to write off the following late payments as
uncollectable: Suburban Propane ($34.00; 2/13 to
3/13); Paraco Gas Corp. ($5.62; 3/13).
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G. Withdrawal Liability

Ms. Cochran reviewed the report showing the Welfare Fund’s withdrawal liability
payments to the Pension Fund, noting that 61 out of 240 payments of $1,479.58 have

been made as of March 31, 2019. The report is included at the bottom of Exhibit “F.”

H. Administrative Manager’s Report

Ms. Cochran reviewed the report in detail. The report is attached hereto as Exhibit

IIG.II

l. Summary Annual Report

Ms. Cochran reported that the Summary Annual Report for Plan Year Ending June 30,

2018 was mailed to participants, participating employers, and unions on May 9, 2019.

J. Culinart
Ms. Cochran reported that Culinart ceased operations on May 10, 2019 and that, in
accordance with the Summary Plan Description, benefits for employees were

terminated as of that date, and COBRA Notices were mailed to participants.

K. Stop Loss Reimbursement

Ms. Cochran reported that the Fund submitted a stop loss claim to HCC Life Insurance
Company for the April 1, 2018 — March 31, 2019 policy year. She noted that the
specific deductible for this policy period is $160,000, and that the total claims paid
were $167,939.96, resulting in a reimbursement of $7,939.96 to the Fund.
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V.

CONSULTANT’S REPORT

A. Empire BlueCross BlueShield Joint Administered Arrangement (JAA)

Administrative Fee Effective May 1, 2019

Mr. Bley referred to the Trustees’ approval of the Empire JAA renewal, effective May
1, 2019, via email poll in between meetings. He stated that the annual fees of
$75,400, reflects a savings of $18,000 or 19.3 percent prior to the loss of Culinart, Inc.

and the College of New Rochelle.

Following discussion,

MOTION was made, seconded and unanimously
adopted to ratify the Trustees’ decision via e-mail
poll to approve the JAA renewal with Empire,
effective May 1, 2019.

Financial Experience & Budget Projections (FEBP)

Mr. Bley distributed and reviewed the FEBP Report for the fiscal year ended June 30,
2018. He commented that the report provides three years of audited data through
2018 and three years of projected income and expenses beginning July 1, 2019. Mr.
Bley reported that for fiscal year 2019 total expenses of $2.8-million exceeded total
income of $2.4-million, thereby generating an operating deficit of $370,327. Taking
into account the unrealized gain on investments of $40,342, the Fund experienced a
total reduction to net assets of $329,985. As of June 30, 2018, net assets, excluding
Incurred But Not Reported (“IBNR”) claims reserves, totaled $7,967,440, for a reserve
of 40.3 months. Mr. Bley then reviewed the Hospital and Medical expenses for June

2018, noting a spike in claims costs.

Mr. Urbank reported that, based on 40 hours worked per week, the projected
breakeven contribution hourly rates including margin are $7.23, $8.21 and $8.90,
respectively, during Fiscal years 2019 through 2021. Mr. Bley concluded that if the
projections reach fruition, the Fund would incur an operating deficit in June 2020 and
June 2021 of $37,300 and $200,000, respectively, and an operating surplus of $52,700

for June 2019. He noted that the Fund’s net assets would increase to $8,020,140,
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then decrease to $7,982,840 and $7,782,840 in FYE June 30, 2019, 2020 and 2021,
respectively. The Fund’s reserves would be 38.4 months of expenses as of June 30,

2021.

C. COBRA Rates for the Year Beginning July 1, 2019

Mr. Bley reviewed the proposed COBRA rates for the year beginning July 1, 2019. He
noted that the date was extended from April 1, 2018 to July 1, 2019 to better reflect
the adoption of the April 1 stop loss rate renewal and the May 1 Empire JAA fee
renewal dates. Mr. Bley stated that the Hospital, Medical, Prescription Drug, Dental
and Optical claims costs are based on Segal’s projections by benefit for fiscal year
2019. The claims utilization data used were through the end of December 2018 which
include the benefit improvements effective January 1, 2018. Mr. Bley reported that,
overall, the core, and core plus non-core individual and family rates are increasing

between 21.2% and 16.5%.

After a discussion, a

MOTION was made, seconded and unanimously
adopted to approve the proposed COBRA rates,
effective July 1, 2019.

D. Zolgensma

Mr. Bley reported that, on May 24, 2019, the FDA approved a new gene therapy called
Zolgensma, to treat Spinal Muscular Atrophy (SMA) type 1. Mr. Bley explained that
SMA Type 1 has a prevalence rate of 1 in 10,000 births and without treatment, 90%
of children with the condition will die before 2 years of age. He noted that babies
with SMA Type 1 have difficulty breathing (most use ventilators), eating, sitting up and
walking. Mr. Bley stated that Zolgensma was studied in 15 patients and, after 24
months, all 15 were free of ventilator use, passed tests on holding their head upright

and sitting up. Zolgensma is a one-time infusion (not a chronic medication) and is

338W 06.21.19 DRAFT



indicated in patients who are younger than 6 months of age. It is likely that babies
diagnosed with SMA Type 1 will receive the drug, once it is available, before they have
been discharged from the hospital. Mr. Bley reported that Zolgensma is projected to
cost $2.1million per patient. Mr. Urbank stated that some Funds have agreed to cover
Zolgensma while others have taken the position to exclude it at launch. Following an

extensive discussion, a

MOTION was made, seconded and unanimously
adopted to exclude Zolgensma at launch and revisit
as more information becomes available.

E. Consulting Services Agreement

Mr. Urbank reminded the Trustees that Segal’s Consulting Services Agreement was
previously circulated, reflecting an annual fee of $50,000, which has been in place
since 2015. He noted that Segal will continue at the annual fee of $50,000 for 2019
and 2020 and requested the executed agreement. Ms. O’Leary stated that she is in

the process of reviewing the agreement and it would be finalized in the near future.

F. Claims Audit

Mr. Urbank reminded the Trustees that the Fund Auditor previously reported on the
significant increase in hospital and medical claims from 2017 to 2018. While it was
mentioned that it may be partially due to the benefit improvements effective January
1, 2018, the increase seems to indicate there are other drivers. He noted that, as a
result, Segal was requested to provide a proposal to perform a claims audit of
Associated Administrators, the claims payer under the Empire JAA arrangement. Mr.
Urbank reviewed Segal’s proposal to perform a claims audit for $30,000. Mr. Urbank

subsequently advised that Segal agreed to a reduction in the fee to $27,000.
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VI. NEXT MEETING DATE/ADJOURNMENT

The next regular meeting of the Board of Trustees is scheduled for Monday,
September 30, 2019 by conference call. With no further business to come before the

Board, the meeting was adjourned at 10:42 a.m.

Union Trustee Employer Trustee

Union Trustee

Exhibits

A — Cash Operating Statement

B — Claims Paid Detail Report

C — Authorization for Disbursements

D — Active Members Report

E — Employer Contribution Report

F — Delinquency and Withdrawal Liability Report

G — Administrative Manager’s Report
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INDUSTRY & LOCAL 338 WELFARE FUND
JULY 1, 2018 THROUGH JUNE 30, 2019
CASH OPERATING STATEMENT

JANUARY - YEARTO
JANUARY FEBRUARY MARCH MARCH DATE
Remittances
Employer Contributions * 204,342.00 176,688.80 196,712.60 577,743.40 1,663,233.80
COBRA 4,365.93 0.00 0.00 4,365.93 13,097.79
Payroll Audit 0.00 0.00 0.00 0.00 0.00
Payroll Audit Interest 0.00 0.00 0.00 0.00 0.00
Interest- Delinquent Employer 20.61 0.00 0.00 20.61 1,713.98
Dividend Income 13,844.66 13,952.80 13,005.71 40,803.17 159,046.39
SEl Investments Realized G/L 0.00 0.00 0.00 0.00 134,215.80
SEl Investments Unrealized G/L 172,659.93 49,357.20 60,837.83 282,854.96 (74,662.63)
SEl Fund Rebate 0.00 2,527.82 0.00 2,527.82 7,790.17
NY Labor Health Care Rebate 0.00 0.00 0.00 0.00 0.00
NY Taxes Refund 0.00 0.00 0.00 0.00 0.00
Prescription Rebate 0.00 22,200.00 0.00 22,200.00 36,449.00
Total Income 395,233.13 264,726.62 270,556.14 930,515.89 1,940,884.30
Benefit Expenses *
Benefits Paid 60,792.00 16,868.00 4,357.00 82,017.00 99,284.00
Anthem- Medical 115,131.01 59,896.28 107,735.20 282,762.49 916,618.22
Anthem- Retention 4,223.45 4,146.66 4,234.42 12,604.53 36,661.74
Anthem- Network Access Fees 3,774.21 3,181.41 2,949.02 9,904.64 27,688.89
Anthem- NY Taxes 1,024.74 1,023.87 1,064.41 3,113.02 9,204.29
Medco Claims 87,544.52 40,405.79 24,177.77 152,128.08 470,004.07
Admin. Fee 394.26 439.38 402.24 1,235.88 4,780.12
ASO Dental Claims 9,254.00 3,868.00 8,494.00 21,616.00 56,638.00
Admin. Fee 346.15 344.00 337.55 1,027.70 2,977.75
NVA Optical Claims 342.00 405.00 1,071.00 1,818.00 3,919.00
Admin. Fee 35.85 59.00 149.14 243.99 509.35
Amalgamated: Life Insurance 564.00 564.00 549.90 1,677.90 4,825.74
Paid Family Leave 1,056.00 1,056.00 1,287.00 3,399.00 9,796.05
Disability 1,480.00 760.00 1,092.00 3,332.00 11,592.25
Teamster Center Services 290.45 297.85 297.85 886.15 2,573.35
Stop Loss Insurance 9,650.34 9,590.40 9,350.64 28,591.38 82,597.32
Total Benefit Expenses 295,902.98 142,905.64 167,549.14 606,357.76 1,739,670.14
Administrative Expenses *
AA, LLC- Admin. Fees 5,948.80 5,948.80 5,948.80 17,846.40 53,539.20
Legal Fees 1,280.00 0.00 0.00 1,280.00 3,325.05
Consulting Fees 12,500.00 0.00 0.00 12,500.00 37,500.00
SEl Invest./Custody Fees 0.00 7,514.63 0.00 7,514.63 22,642.73
Fiduciary Liability Insurance 0.00 0.00 0.00 0.00 2,976.00
Year End Audit 18,000.00 0.00 0.00 18,000.00 18,000.00
Payroll Audits 434.40 1,576.50 2,995.97 5,006.87 10,288.39
Fidelity Bond Insurance 1,482.72 0.00 0.00 1,482.72 1,482.72
Convention & Seminars 0.00 2,808.12 0.00 2,808.12 2,808.12
Printing & Stationery 165.85 0.00 36.21 202.06 505.66
Postage 0.00 0.00 0.00 0.00 103.20
Office Supplies & Expenses 0.00 0.00 0.00 0.00 0.00
Bank Charges 50.80 37.80 26.60 115.20 341.00
Travel Expenses 0.00 400.00 0.00 400.00 400.00
Meeting Expenses 0.00 0.00 0.00 0.00 545.74
Dues & Membership 0.00 0.00 0.00 0.00 504.00
Withdrawal Liability 1,479.58 1,479.58 1,479.58 4,438.74 13,316.22
NY Labor Health Care Dues 0.00 0.00 0.00 0.00 500.00
PCORI Fee 0.00 0.00 0.00 0.00 0.00
Transitional Reinsurance Fee 0.00 0.00 0.00 0.00 0.00
Cyber Liability 0.00 0.00 0.00 0.00 178.70
Miscellaneous 0.00 0.00 0.00 0.00 0.00
Total Admin. Expenses 41,342.15 19,765.43 10,487.16 71,594.74 168,956.73
TOTAL EXPENSES 337,245.13 162,671.07 178,036.30 677,952.50 1,908,626.87
INCREASE/(DECREASE) 57,988.00 102,055.55 92,519.84 252,563.39 32,257.43

FUND RESERVE AS OF 3/31/19: $8,313,497.32

* Cash to Accrual
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INDUSTRY AND LOCAL 338 WELFARE FUND

3RD QUARTER 2018 (JANUARY, FEBRUARY, MARCH)

Anthem Claim

Benefit No Yes Grand Total
ANESTHESIA - 13,122.38 13,122.38
HOSPITAL - 134,191.30 134,191.30
IN-PATIENT SUBSTANCE ABUSE - 2,947.50 2,947.50
LABORATORY & X-RAY 4,749.00 52,230.88 56,979.88
MEDICAL 3,157.00 78,343.68 81,500.68
SURGERY 14,200.00 16,487.90 30,687.90

22,106.00 | 297,323.64 | 319,429.64

22,106.00 | 297,323.64 | 319,429.64
2ND QUARTER 2018 (OCTOBER, NOVEMBER, DECEMBER)

Anthem Claim

Benefit No Yes Grand Total
ANESTHESIA 16,463.50 16,463.50
HOSPITAL - 146,732.31 146,732.31
IN-PATIENT SUBSTANCE ABUSE 17,687.00 21,308.75 38,995.75
LABORATORY & X-RAY 723.00 47,259.61 47,982.61
MEDICAL 43,465.00 62,887.27 106,352.27
SURGERY 4,800.00 21,506.48 26,306.48

66,675.00 | 316,157.92 | 382,832.92

66,675.00 | 316,157.92 | 382,832.92
1ST QUARTER 2018 (JULY, AUGUST, SEPTEMBER)

Anthem Claim
Benefit No Yes Grand Total
ANESTHESIA 10,591.69 10,591.69
HOSPITAL 195,320.41 195,320.41
IN-PATIENT SUBSTANCE ABUSE 6,674.91 4,634.51 11,309.42
LABORATORY & X-RAY 10.09 58,462.84 58,472.93
MEDICAL 4,699.00 67,646.85 72,345.85
SURGERY 29,459.41 29,459.41
11,384.00( 366,115.71| 377,499.71
11,384.00| 366,115.71| 377,499.71

PROPRIETARY INFORMATION: THIS REPORT BELONGS TO INDUSTRY AND LOCAL 338 WELFARE FUND
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INDUSTRY AND LOCAL 338 WELFARE FUND
AUTHORIZATION FOR DISBURSEMENTS

JANUARY 31, 2019
WELFARE FUND CHECKING

CHECK DESCRIPTION AMOUNT
NVA OPTICAL CLAIMS 10/18, 12/18 546.00

ANTHEM EMPIRE- MEDICAL CLAIMS 12/18-1/19 124,415.55

MEDCO RX CLAIMS 12/18-1/19 93,985.87

ASO DENTAL CLAIMS 11/18-1/19 9,964.00

TOTAL PAYMENTS 228,911.42

PROPRIETARY INFORMATION: THIS REPORT BELONGS TO INDUSTRY AND LOCAL 338 WELFARE FUND UNAUDITED STATEMENT
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INDUSTRY AND LOCAL 338 WELFARE FUND
AUTHORIZATION FOR DISBURSEMENTS

FEBRUARY 28, 2019
WELFARE FUND CHECKING

CHECK DESCRIPTION AMOUNT
NVA OPTICAL CLAIMS 12/18-2/19 729.12

ANTHEM EMPIRE- MEDICAL CLAIMS 2/19 68,209.33

MEDCO RX CLAIMS 2/19 32,201.85

TOTAL PAYMENTS 101,140.30

PROPRIETARY INFORMATION: THIS REPORT BELONGS TO INDUSTRY AND LOCAL 338 WELFARE FUND UNAUDITED STATEMENT
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INDUSTRY AND LOCAL 338 WELFARE FUND
AUTHORIZATION FOR DISBURSEMENTS

MARCH 31, 2019
WELFARE FUND CHECKING

CHECK DESCRIPTION AMOUNT
NVA OPTICAL CLAIMS 2/19-3/19 469.00

ANTHEM EMPIRE- MEDICAL CLAIMS 3/19 115,943.38

MEDCO RX CLAIMS 3/19 11,023.33

ASO DENTAL CLAIMS 1/19-3/19 13,855.00

TOTAL PAYMENTS 141,290.71

PROPRIETARY INFORMATION: THIS REPORT BELONGS TO INDUSTRY AND LOCAL 338 WELFARE FUND UNAUDITED STATEMENT
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Local 338 Delinquency Log

Delinquencies as of 3/31/19

Employer Month(s) Delinquent
College of New Rochelle 2/19 *
Late Fees
Employer Welfare Total Balance Owed Month(s) Owed
Culinart, Inc. $51.94 $51.94 7/15
College of New Rochelle $3,539.62 $3,539.62 3/16-9/16, 11/16, 2/19-3/19
Suburban Propane $34.00 $34.00 2/13-3/13
Paraco Gas Corp. $151.58 $151.58 3/13,6/13, 3/19-4/19
Precast Concrete Sales Co. $5.62 $5.62 3/13
Orange County Transit (Valley Central) $66.14 $66.14 1/19-3/19
Orange County Transit (Wallkill) $240.50 $240.50 6/18-8/18,1/19-3/19
Status of Withdrawal Liability Payments as of 3/31/19
Total # of Pymts| Pymts Made to Date of
Employer Start Date Amount of W/L Pymt Mthly Required Date Past Due? Employer ID# | withdrawal
Local 338 Welfare Fund 3/1/2014 $1,479.58 240 61 No 36 6/30/2013
* College of New Rochelle Paid February Contributions on 4/15/19
PROPRIETARY INFORMATION: THIS REPORT BELONGS TO INDUSTRY AND LOCAL 338 WELFARE FUND UNAUDITED STATEMENT
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Local 338 Welfare Fund Employer Contribution Rates

Contract

Current

Employer Employer # *Wel Contract Expiration Current Weekly CBA on Which
Count | Effective Date Date Welfare Rate file Union?
College of New Rochelle 9 20 9/1/2012 12/31/2019 279.20 Yes 445
9/1/2013 279.20
9/1/2014 279.20
9/1/2015 280.00
9/1/2016 280.00
9/1/2017 280.00
9/1/2018 280.00
9/1/2019 280.00
Culinart, Inc. 60 16 1/1/2014 5/10/2019 Yes 445
1/1/2014 290.00
1/1/2015 290.00
1/1/2016 290.00
First Student/Orange County 57 5 9/1/2016 8/31/2019 Yes 445
Transit (Valley Central) 1/1/2017 280.00
1/1/2018 280.00
1/1/2019 280.00
First Student (Kingston) 59 3 9/1/2016 8/31/2021 Yes 445
9/1/2017 290.00
1/1/2018 300.00
9/1/2018 280.00
1/1/2019 284.80
1/1/2020 293.20
1/1/2021 294.80
First Student/Orange County 51 5 9/1/2016 8/31/2019 Yes 445
Transit (Wallkill) 1/1/2017 280.00
1/1/2018 280.00
1/1/2019 280.00

*Participant Count as of 5/31/19

PROPRIETARY INFORMATION: THIS REPORT BELONGS TO INDUSTRY AND LOCAL 338 WELFARE FUND

UNAUDITED STATEMENT
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. Contract Current .
*Wel [Contract Effective .. Current Weekly Which
Employer Employer # Expiration CBA on .
Count Date Welfare Rate . Union?
Date file
L.P. Transportation 43 32 8/16/2016 8/15/2019 Yes 445
8/16/2016 280.00
8/16/2017 280.00
8/16/2018 280.00
Mondelez International was 49 59 9/1/2016 8/31/2019 Yes 445
Kraft Foods Globals Inc. 9/1/2016 280.00
9/1/2017 280.00
9/1/2018 308.00
Paraco Gas Corp. 54 8 2/1/2018 1/31/2021 Yes 445
2/1/2018 296.00
2/1/2019 296.00
2/1/2020 296.00
PreCast Concrete 55 4 1/1/2016 12/31/2017 No 445
7/1/2016 266.40
Currently in negotiations 1/1/2017 290.40
1/1/2018 290.40

*Participant Count as of 5/31/19

PROPRIETARY INFORMATION: THIS REPORT BELONGS TO INDUSTRY AND LOCAL 338 WELFARE FUND

UNAUDITED STATEMENT
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INDUSTRY AND LOCAL 338 WELFARE FUND
NUMBER OF ACTIVE MEMBERS
RECEIVING BENEFITS
JANUARY 2019 - DECEMBER 2019

MONTH WELFARE COBRA
January-19 156 1
February-19 155 1
March-19 152 1
April-19
May-19
June-19
July-19
August-19
September-19
October-19
November-19
December-19

PROPRIETARY INFORMATION: THIS REPORT BELONGS TO INDUSTRY AND LOCAL 338 WELFARE FUND UNAUDITED STATEMENT
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INDUSTRY & LOCAL 338 WELFARE FUND

JANUARY 2019
CONTRIBUTIONS

EMPLOYER CONTRIBUTIONS *

RATE PARTICIPANTS CONTRIBUTIONS
COLLEGE OF NEW ROCHELLE $ 280.00 20 $ 27,920
FIRST STUDENT/ORANGE COUNTY TRANSIT (VALLEY) $ 280.00 5 $ 5,600
FIRST STUDENT/ORANGE COUNTY TRANSIT (WALLKILL) [ $ 280.00 5 $ 5,600
FIRST STUDENT (KINGSTON) $ 284.80 3 $ 3,600
KRAFT FOODS GLOBAL $ 308.00 60 $ 73,304
LP TRANSPORTATION $ 280.00 36 $ 49,840
CULINART $ 290.00 17 $ 24,650
PRECAST CONCRETE $ 290.40 3 $ 4,356
PARACO GAS $ 296.00 7 $ 9,472
SUB TOTAL 156 $ 204,342
COBRA/RETIREE CONTRIBUTIONS
COBRA $ 1,455.31 1 $ 4,366
SUB TOTAL 1 $ 4,366

[TOTAL CONTRIBUTIONS B 208,708 |

* Cash to Accrual

PROPRIETARY INFORMATION: THIS REPORT BELONGS TO INDUSTRY AND LOCAL 338 WELFARE FUND

UNAUDITED STATEMENT
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INDUSTRY & LOCAL 338 WELFARE FUND

FEBRUARY 2019
CONTRIBUTIONS

EMPLOYER CONTRIBUTIONS *

RATE PARTICIPANTS CONTRIBUTIONS
COLLEGE OF NEW ROCHELLE $ 280.00 20 $ 22,336
FIRST STUDENT/ORANGE COUNTY TRANSIT (VALLEY) $ 280.00 5 $ 5,600
FIRST STUDENT/ORANGE COUNTY TRANSIT (WALLKILL) | $ 280.00 5 $ 5,600
FIRST STUDENT (KINGSTON) $ 284.80 3 $ 3,600
KRAFT FOODS GLOBAL $ 308.00 60 $ 71,148
LP TRANSPORTATION $ 280.00 35 $ 38,640
CULINART $ 290.00 16 $ 17,400
PRECAST CONCRETE $ 290.40 3 $ 3,485
PARACO GAS $ 296.00 8 $ 8,880
SUB TOTAL 155 $ 176,689
COBRA/RETIREE CONTRIBUTIONS
COBRA $ 1,455.31 1 $ -
SUB TOTAL 1 $ -

[TOTAL CONTRIBUTIONS B 176,689 |

* Cash to Accrual

PROPRIETARY INFORMATION: THIS REPORT BELONGS TO INDUSTRY AND LOCAL 338 WELFARE FUND

UNAUDITED STATEMENT
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INDUSTRY & LOCAL 338 WELFARE FUND

MARCH 2019
CONTRIBUTIONS

EMPLOYER CONTRIBUTIONS *

RATE PARTICIPANTS CONTRIBUTIONS
COLLEGE OF NEW ROCHELLE $ 280.00 20 $ 21,776
FIRST STUDENT/ORANGE COUNTY TRANSIT (VALLEY) $ 280.00 5 $ 7,000
FIRST STUDENT/ORANGE COUNTY TRANSIT (WALLKILL) | $ 280.00 5 $ 7,000
FIRST STUDENT (KINGSTON) $ 284.80 3 $ 3,907
KRAFT FOODS GLOBAL $ 308.00 59 $ 90,552
LP TRANSPORTATION $ 280.00 34 $ 36,120
CULINART $ 290.00 15 $ 17,400
PRECAST CONCRETE $ 290.40 3 $ 3,485
PARACO GAS $ 296.00 8 $ 9,472
SUB TOTAL 152 $ 196,712
COBRA/RETIREE CONTRIBUTIONS
COBRA $ 1,455.31 1 $ -
SUB TOTAL 1 $ -

[TOTAL CONTRIBUTIONS B 196,712 |

* Cash to Accrual

PROPRIETARY INFORMATION: THIS REPORT BELONGS TO INDUSTRY AND LOCAL 338 WELFARE FUND

UNAUDITED STATEMENT
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INDUSTRY & LOCAL 338 WELFARE FUND

JANUARY 2019
EXPENSES
BENEFIT EXPENSES *
BENEFIT RATE EXPENSE COMMENT
BENEFITS PAID $ 60,792
ANTHEM- MEDICAL $ 115,131
ANTHEM- RETENTION $ 4,223
ANTHEM- NETWORK ACCESS FEES $ 3,774
ANTHEM- NY TAXES $ 1,025
MEDCO CLAIMS $ 87,545
MEDCO ADMIN $ 394
ASO DENTAL CLAIMS $ 9,254
ASO ADMIN $  215[$ 346
NVA OPTICAL CLAIMS $ 342
NVA ADMIN $ 36
AMALGAMATED LIFE $ 564
AMALGAMATED PFL $ 1,056
AMALGAMATED DISABILITY $  7.00][$ 1,480
TEAMSTER CENTER $  185[$ 290
STOP LOSS INSURANCE $  59.94[$ 9,650
SUB TOTAL $ 295,902
ADMINISTRATIVE EXPENSES *

AA, LLC ADMIN FEES $ 5,949
LEGAL FEES $ 1,280
CONSULTING FEES $ 12,500
SEI INVESTMENT FEES $ -
FIDUCIARY LIAB. INSURANCE $ -
YEAR END AUDIT $ 18,000
PAYROLL AUDITS $ 434
FIDELITY BOND INSURANCE $ 1,483
CONVENTION & SEMINARS $ -
PRINTING & STATIONERY $ 166
POSTAGE $ -
OFFICE EXPENSES $ -
BANK CHARGES $ 51
TRAVEL EXPENSES $ -
MEETING EXPENSES $ -
DUES & MEMBERSHIP $ -
WITHDRAWAL LIABILITY $ 1,480
NY LABOR HEALTH CARE $ -
PCORI FEE $ -
TRANS. REINSURANCE FEE $ -
CYBER LIABILITY $ -
MISCELLANEOUS $ -
SUB TOTAL $ 41,343
[TOTAL EXPENSES B 337,245 |

* Cash to Accrual

PROPRIETARY INFORMATION: THIS REPORT BELONGS TO INDUSTRY AND LOCAL 338 WELFARE FUND

UNAUDITED SATEMENT
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INDUSTRY & LOCAL 338 WELFARE FUND

FEBRUARY 2019
EXPENSES
BENEFIT EXPENSES *
BENEFIT RATE EXPENSE COMMENT
BENEFITS PAID $ 16,868
ANTHEM- MEDICAL $ 59,896
ANTHEM- RETENTION $ 4,147
ANTHEM- NETWORK ACCESS FEES $ 3,181
ANTHEM- NY TAXES $ 1,024
MEDCO CLAIMS $ 40,406
MEDCO ADMIN $ 439
ASO DENTAL CLAIMS $ 3,868
ASO ADMIN $  215[$ 344
NVA OPTICAL CLAIMS $ 405
NVA ADMIN $ 59
AMALGAMATED LIFE $ 564
AMALGAMATED PFL $ 1,056
AMALGAMATED DISABILITY $ 7003 760
TEAMSTER CENTER $  185[$ 298
STOP LOSS INSURANCE $ 59945 9,590
SUB TOTAL $ 142,905
ADMINISTRATIVE EXPENSES *

AA, LLC ADMIN FEES $ 5,949
LEGAL FEES $ -
CONSULTING FEES $ -
SEI INVESTMENT FEES $ 7,515
FIDUCIARY LIAB. INSURANCE $ -
YEAR END AUDIT $ -
PAYROLL AUDITS $ 1,577
FIDELITY BOND INSURANCE $ -
CONVENTION & SEMINARS $ 2,808
PRINTING & STATIONERY $ -
POSTAGE $ -
OFFICE EXPENSES $ -
BANK CHARGES $ 38
TRAVEL EXPENSES $ 400
MEETING EXPENSES $ -
DUES & MEMBERSHIP $ -
WITHDRAWAL LIABILITY $ 1,480
NY LABOR HEALTH CARE $ -
PCORI FEE $ -
TRANS. REINSURANCE FEE $ -
CYBER LIABILITY $ -
MISCELLANEOUS $ -
SUB TOTAL $ 19,767
[TOTAL EXPENSES B 162,672 |

* Cash to Accrual

PROPRIETARY INFORMATION: THIS REPORT BELONGS TO INDUSTRY AND LOCAL 338 WELFARE FUND

UNAUDITED SATEMENT
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INDUSTRY & LOCAL 338 WELFARE FUND

MARCH 2019
EXPENSES
BENEFIT EXPENSES *
BENEFIT RATE EXPENSE COMMENT
BENEFITS PAID $ 4,357
ANTHEM- MEDICAL $ 107,735
ANTHEM- RETENTION $ 4,234
ANTHEM- NETWORK ACCESS FEES $ 2,949
ANTHEM- NY TAXES $ 1,064
MEDCO CLAIMS $ 24,178
MEDCO ADMIN $ 402
ASO DENTAL CLAIMS $ 8,494
ASO ADMIN $  215[$ 338
NVA OPTICAL CLAIMS $ 1,071
NVA ADMIN $ 149
AMALGAMATED LIFE $ 550
AMALGAMATED PFL $ 1,287
AMALGAMATED DISABILITY $  7.00][$ 1,092
TEAMSTER CENTER $  185][$ 298
STOP LOSS INSURANCE $ 59945 9,351
SUB TOTAL $ 167,549
ADMINISTRATIVE EXPENSES *

AA, LLC ADMIN FEES $ 5,949
LEGAL FEES $ -
CONSULTING FEES $ -
SEI INVESTMENT FEES $ -
FIDUCIARY LIAB. INSURANCE $ -
YEAR END AUDIT $ -
PAYROLL AUDITS $ 2,996
FIDELITY BOND INSURANCE $ -
CONVENTION & SEMINARS $ -
PRINTING & STATIONERY $ 36
POSTAGE $ -
OFFICE EXPENSES $ -
BANK CHARGES $ 27
TRAVEL EXPENSES $ -
MEETING EXPENSES $ -
DUES & MEMBERSHIP $ -
WITHDRAWAL LIABILITY $ 1,480
NY LABOR HEALTH CARE $ -
PCORI FEE $ -
TRANS. REINSURANCE FEE $ -
CYBER LIABILITY $ -
MISCELLANEOUS $ -
SUB TOTAL $ 10,488
[TOTAL EXPENSES B 178,037 |

* Cash to Accrual

PROPRIETARY INFORMATION: THIS REPORT BELONGS TO INDUSTRY AND LOCAL 338 WELFARE FUND

UNAUDITED SATEMENT
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INDUSTRY & LOCAL 338 WELFARE FUND
2018-19
QUARTERLY RECAP

INCOME FIRST 2018 SECOND 2018 THIRD 2019 FOURTH 2019 TOTAL
EMPLOYER CONTRIBUTIONS * S 515,331 [ 570,159 [ $ 577,743 | $ -[s 1,663,233
COBRA/RETIREE CONTRIBUTIONS s -3 8732 (s 4,366 [ $ -[s 13,098
PAYROLL AUDIT & INTEREST s -3 -3 -[s -[s -
INTEREST & DIVIDENDS S 40,996 [ $ 78,941 [ s 40,825 [ $ -[s 160,762
SEI INV REALIZED/UNREALIZED G/L S 40,772 [ $ (264,075)[ $ 282,855 | $ -[s 59,552
SEI FUND REBATE S 2,673 [ $ 2,589 [ $ 2,528 [ $ -[s 7,790
NY LABOR HEALTH CARE REBATE s -3 -3 -3 -[s -
NY TAXES REFUND s -3 -3 -[s -[s -
PRESCRIPTION REBATE s -3 14,249 [ s 22,200 [ $ -3 36,449
MISCELLANEOUS S -13 -13 -1$ -1$ -
[ToTAL INcOME [s 599,772 [ $ 410,595 | $ 930,517 | $ -Is 1,940,884 |
EXPENSES * FIRST 2018 SECOND 2018 THIRD 2019 FOURTH 2019 TOTAL
BENEFITS PAID S 11,384 [ S 58833 82,017 [ $ -[s 99,284
ANTHEM- MEDICAL S 396,363 | $ 237,493 [ $ 282,762 | $ -3 916,618
ANTHEM- RETENTION S 12,429 [ S 11,627 [ $ 12,604 [ $ -[s 36,660
ANTHEM- HEALTHLINK FEES S -1s -1$ -1$ -1$ -
ANTHEM- NETWORK ACCESS FEES s 9,449 [ s 8334 (s 9,904 [ s -3 27,687
ANTHEM- NY TAXES S 2,145 [ $ 3,946 | $ 3,113 [ $ -[s 9,204
MEDCO CLAIMS S 167,887 | $ 149,988 [ $ 152,129 [ -[s 470,004
MEDCO ADMIN S 2,194 [ $ 1,351 [ $ 1,235 [ $ -[s 4,780
ASO DENTAL CLAIMS S 19,672 [ S 15350 [ $ 21,616 [ $ -[s 56,638
ASO ADMIN S 977 [ $ 974 [ 1,028 [ $ -[s 2,979
NVA OPTICAL CLAIMS S 554 [ $ 1,547 [ $ 1,818 [ $ -3 3,919
NVA ADMIN S 85 [ s 180 [ S 244 ' -3 509
AMALGAMATED LIFE s 1,568 | $ 1,579 [ $ 1,678 [ $ -3 4,825
AMALGAMATED PFL S 3,193 [ 3,204 [ 3,399 [ $ -3 9,796
AMALGAMATED DISABILITY S 4,116 [ $ 4,143 [ s 3332[$ -3 11,591
TEAMSTER CENTER S 882 s 804 [ $ 886 [ $ -3 2,572
STOP LOSS INSURANCE S 26,854 [ $ 27,153 [ $ 28,591 [ S -3 82,598
ADMINISTRATIVE EXPENSE S 46,428 [ $ 50,937 [ $ 71,598 [ $ -3 168,963
[TOTAL EXPENSE [s 706,180 [ $ 524,493 [ $ 677,954 [ $ -Is 1,908,627 |
[SsURPLUS (DEFICIT) [s (106,408)] $ (113,898)] $ 252,563 [ $ -Is 32,257 |

FIRST 2018 SECOND 2018 THIRD 2019 FOURTH 2019 AVG. TOTAL
[TOTAL ACTIVE PARTICIPANTS 424 465 463 451

FUND RESERVE AS OF 3/31/19: $8,313,497.32
* Cash to Accrual PROPRIETARY INFORMATION: THIS REPORT BELONGS TO INDUSTRY AND LOCAL 338 WELFARE FUND

UNAUDITED SATEMENT
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INDUSTRY & LOCAL 338 WELFARE FUND
JULY 1, 2018 THROUGH JUNE 30, 2019
CASH OPERATING STATEMENT

APRIL - YEARTO
APRIL MAY JUNE JUNE DATE
Remittances
Employer Contributions * 183,345.60 185,696.00 173,696.00 542,737.60 2,205,971.40
COBRA 8,731.86 0.00 3,191.47 11,923.33 25,021.12
Payroll Audit 0.00 7,641.20 0.00 7,641.20 7,641.20
Payroll Audit Interest 0.00 887.75 0.00 887.75 887.75
Interest- Delinquent Employer 112.57 51.27 119.02 282.86 1,996.84
Dividend Income 31,031.70 14,043.22 27,966.13 73,041.05 232,087.44
SEl Investments Realized G/L 0.00 0.00 0.00 0.00 134,215.80
SEl Investments Unrealized G/L 45,573.90 (58,234.36) 140,162.18 127,501.72 52,839.09
SEl Fund Rebate 0.00 2,567.73 0.00 2,567.73 10,357.90
NY Labor Health Care Rebate 0.00 0.00 0.00 0.00 0.00
NY Taxes Refund 0.00 0.00 0.00 0.00 0.00
Prescription Rebate 0.00 22,510.00 0.00 22,510.00 58,959.00
Total Income 268,795.63 175,162.81 345,134.80 789,093.24 2,729,977.54
Benefit Expenses *
Benefits Paid 2,215.00 2,016.00 1,752.00 5,983.00 105,267.00
Anthem- Medical 133,320.74 123,524.26 136,782.41 393,627.41 1,310,245.63
Anthem- Retention 4,431.88 6,329.70 5,875.26 16,636.84 53,298.58
Anthem- Network Access Fees 3,637.68 0.00 0.00 3,637.68 31,326.57
Anthem- NY Taxes 1,015.24 990.16 899.58 2,904.98 12,109.27
Medco Claims 76,256.37 56,099.91 27,181.23 159,537.51 629,541.58
Admin. Fee 406.20 452.00 382.48 1,240.68 6,020.80
ASO Dental Claims 7,741.00 4,769.00 6,674.00 19,184.00 75,822.00
Admin. Fee 324.65 328.95 326.80 980.40 3,958.15
NVA Optical Claims 442.00 590.00 392.00 1,424.00 5,381.00
Admin. Fee 52.00 85.28 50.71 187.99 704.34
Amalgamated: Life Insurance 532.28 535.80 532.28 1,600.36 6,426.10
Paid Family Leave 996.60 1,254.00 996.60 3,247.20 13,043.25
Disability 1,057.00 1,064.00 1,057.00 3,178.00 14,770.25
Teamster Center Services 290.45 281.20 283.05 854.70 3,428.05
Stop Loss Insurance 9,609.64 1,796.96 9,673.28 21,079.88 103,677.20
Total Benefit Expenses 242,328.73 200,117.22 192,858.68 635,304.63 2,375,019.77
Administrative Expenses *
AA, LLC- Admin. Fees 6,127.00 6,127.00 6,127.00 18,381.00 71,920.20
Legal Fees 0.00 0.00 0.00 0.00 3,325.05
Consulting Fees 12,500.00 0.00 0.00 12,500.00 50,000.00
SEl Invest./Custody Fees 0.00 7,627.50 0.00 7,627.50 30,270.23
Fiduciary Liability Insurance 0.00 0.00 0.00 0.00 2,976.00
Year End Audit 0.00 0.00 18,000.00 18,000.00 36,000.00
Payroll Audits 151.50 1,464.89 1,844.46 3,460.85 13,749.24
Fidelity Bond Insurance 0.00 0.00 0.00 0.00 1,482.72
Convention & Seminars 0.00 0.00 0.00 0.00 2,808.12
Printing & Stationery 150.39 46.39 0.00 196.78 702.44
Postage 44.10 96.55 0.00 140.65 243.85
Office Supplies & Expenses 0.00 0.00 0.00 0.00 0.00
Bank Charges 74.40 62.00 50.40 186.80 527.80
Travel Expenses 0.00 0.00 0.00 0.00 400.00
Meeting Expenses 0.00 0.00 0.00 0.00 545.74
Dues & Membership 0.00 0.00 0.00 0.00 504.00
Withdrawal Liability 1,479.58 1,479.58 1,479.58 4,438.74 17,754.96
NY Labor Health Care Dues 0.00 0.00 0.00 0.00 500.00
PCORI Fee 0.00 0.00 963.17 963.17 963.17
Transitional Reinsurance Fee 0.00 0.00 0.00 0.00 0.00
Cyber Liability 0.00 0.00 0.00 0.00 178.70
Miscellaneous 0.00 0.00 0.00 0.00 0.00
Total Admin. Expenses 20,526.97 16,903.91 28,464.61 65,895.49 234,852.22
TOTAL EXPENSES 262,855.70 217,021.13 221,323.29 701,200.12 2,609,871.99
INCREASE/(DECREASE) 5,939.93 (41,858.32) 123,811.51 87,893.12 120,105.55

FUND RESERVE AS OF 6/30/19: $8,416,999.21

* Cash to Accrual

PROPRIETARY INFORMATION: THIS REPORT BELONGS TO INDUSTRY AND LOCAL 338 WELFARE FUND

UNAUDITED STATEMENT 27



INDUSTRY AND LOCAL 338 WELFARE FUND

4TH QUARTER 2019 (APRIL, MAY, JUNE)

Anthem Claim

Benefit No Yes Grand Total
ANESTHESIA - 9,470.75 9,470.75
HOSPITAL - 191,839.31 191,839.31
IN-PATIENT SUBSTANCE ABUSE - 11,884.63 11,884.63
LABORATORY & X-RAY 3,468.00 63,197.67 66,665.67
MEDICAL 1,634.00 80,545.00 82,179.00
SURGERY - 34,208.11 34,208.11
5,102.00 | 391,145.47 396,247.47
3RD QUARTER 2019 (JANUARY, FEBRUARY, MARCH)
Anthem Claim
Benefit No Yes Grand Total
ANESTHESIA - 13,122.38 13,122.38
HOSPITAL - 134,191.30 134,191.30
IN-PATIENT SUBSTANCE ABUSE - 2,947.50 2,947.50
LABORATORY & X-RAY 4,749.00 52,230.88 56,979.88
MEDICAL 3,157.00 78,343.68 81,500.68
SURGERY 14,200.00 16,487.90 30,687.90
22,106.00 | 297,323.64 | 319,429.64
2ND QUARTER 2018 (OCTOBER, NOVEMBER, DECEMBER)
Anthem Claim
Benefit No Yes Grand Total
ANESTHESIA 16,463.50 16,463.50
HOSPITAL - 146,732.31 146,732.31
IN-PATIENT SUBSTANCE ABUSE 17,687.00 21,308.75 38,995.75
LABORATORY & X-RAY 723.00 47,259.61 47,982.61
MEDICAL 43,465.00 62,887.27 106,352.27
SURGERY 4,800.00 21,506.48 26,306.48
66,675.00 | 316,157.92 | 382,832.92
66,675.00 | 316,157.92 | 382,832.92
1ST QUARTER 2018 (JULY, AUGUST, SEPTEMBER)
Anthem Claim
Benefit No Yes Grand Total
ANESTHESIA 10,591.69 10,591.69
HOSPITAL 195,320.41 195,320.41
IN-PATIENT SUBSTANCE ABUSE 6,674.91 4,634.51 11,309.42
LABORATORY & X-RAY 10.09 58,462.84 58,472.93
MEDICAL 4,699.00 67,646.85 72,345.85
SURGERY 29,459.41 29,459.41
11,384.00 | 366,115.71 | 377,499.71
11,384.00 | 366,115.71 | 377,499.71

PROPRIETARY INFORMATION: THIS REPORT BELONGS TO INDUSTRY AND LOCAL 338 WELFARE FUND
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INDUSTRY AND LOCAL 338 WELFARE FUND
AUTHORIZATION FOR DISBURSEMENTS
APRIL 30, 2019

WELFARE FUND CHECKING

CHECK DESCRIPTION AMOUNT
NVA OPTICAL CLAIMS 3/19-4/19 1,273.14

ANTHEM EMPIRE- MEDICAL CLAIMS 4/19 143,478.58

MEDCO RX CLAIMS 4/19 76,662.57

ASO DENTAL CLAIMS 3/19-4/19 10,944.00

TOTAL PAYMENTS 232,358.29

PROPRIETARY INFORMATION: THIS REPORT BELONGS TO INDUSTRY AND LOCAL 338 WELFARE FUND UNAUDITED STATEMENT
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INDUSTRY AND LOCAL 338 WELFARE FUND
AUTHORIZATION FOR DISBURSEMENTS

MAY 31, 2019
WELFARE FUND CHECKING

CHECK DESCRIPTION AMOUNT
NVA OPTICAL CLAIMS 4/19-5/19 325.00

ANTHEM EMPIRE- MEDICAL CLAIMS 5/19 115,935.48

MEDCO RX CLAIMS 5/19 34,041.91

ASO DENTAL CLAIMS 4/19-5/19 5,284.00

TOTAL PAYMENTS 155,586.39

PROPRIETARY INFORMATION: THIS REPORT BELONGS TO INDUSTRY AND LOCAL 338 WELFARE FUND UNAUDITED STATEMENT
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INDUSTRY AND LOCAL 338 WELFARE FUND
AUTHORIZATION FOR DISBURSEMENTS

JUNE 30, 2019
WELFARE FUND CHECKING

CHECK DESCRIPTION AMOUNT
NVA OPTICAL CLAIMS 5/19 85.28

ANTHEM EMPIRE- MEDICAL CLAIMS 5/19-6/19 158,581.55

MEDCO RX CLAIMS 6/19 27,563.71

ASO DENTAL CLAIMS 5/19-6/19 6,845.00

TOTAL PAYMENTS 193,075.54

PROPRIETARY INFORMATION: THIS REPORT BELONGS TO INDUSTRY AND LOCAL 338 WELFARE FUND UNAUDITED STATEMENT
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Delinquencies as of 6/30/19

Local 338 Delinquency Log

Employer Month(s) Delinquent
First Student (Kingston) 5/19 *
Orange County Transit (Wallkill) 5/19 **
Late Fees
Employer Welfare Total Balance Owed Month(s) Owed
College of New Rochelle $1,497.28 $1,497.28 6/16-9/16, 11/16, 2/19, 4/19, 6/19
Status of Withdrawal Liability Payments as of 6/30/19
Total # of Pymts| Pymts Made to Date of
Employer Start Date Amount of W/L Pymt Mthly Required Date Past Due? Employer ID# | withdrawal
Local 338 Welfare Fund 3/1/2014 $1,479.58 240 64 No 36 6/30/2013

* First Student (Kingston) Paid May Contributions on 7/17/19
** Orange County Transit (Wallkill) Paid May Contributions on 7/8/19

PROPRIETARY INFORMATION: THIS REPORT BELONGS TO INDUSTRY AND LOCAL 338 WELFARE FUND

UNAUDITED STATEMENT

32




Local 338 Welfare Fund Employer Contribution Rates

Contract Current
Employer Employer # *Wel Contract Expiration Current Weekly CBA on Which
Count | Effective Date Welfare Rate . Union?
Date file
College of New Rochelle*** 9 15 9/1/2012 12/31/2019 279.20 Yes 445
9/1/2013 279.20
9/1/2014 279.20
9/1/2015 280.00
9/1/2016 280.00
9/1/2017 280.00
9/1/2018 280.00
9/1/2019 280.00
Culinart, Inc.** 60 16 1/1/2014 5/10/2019 Yes 445
1/1/2014 290.00
1/1/2015 290.00
1/1/2016 290.00
First Student/Orange County 57 5 9/1/2016 8/31/2019 Yes 445
Transit (Valley Central) 1/1/2017 280.00
1/1/2018 280.00
1/1/2019 280.00
First Student (Kingston) 59 3 9/1/2018 8/31/2021 Yes 445
1/1/2019 284.80
1/1/2020 293.20
1/1/2021 294.80
First Student/Orange County 51 5 9/1/2016 8/31/2019 Yes 445
Transit (Wallkill) 1/1/2017 280.00
1/1/2018 280.00
1/1/2019 280.00

* Participant Count as of 8/31/19
** Closed as of 5/10/19

PROPRIETARY INFORMATION: THIS REPORT BELONGS TO INDUSTRY AND LOCAL 338 WELFARE FUND

UNAUDITED STATEMENT
33



Local 338 Welfare Fund Employer Contribution Rates

Employer Employer # *Wel |Contract Effective Eiz?rggitn Current Weekly (th;rArin: Which
Count Date Welfare Rate . Union?
Date file
L.P. Transportation 43 28 8/16/2016 8/15/2019 Yes 445
8/16/2016 280.00
8/16/2017 280.00
8/16/2018 280.00
Mondelez International was 49 55 9/1/2016 8/31/2019 Yes 445
Kraft Foods Globals Inc. 9/1/2016 280.00
9/1/2017 280.00
9/1/2018 308.00
Paraco Gas Corp. 54 7 2/1/2018 1/31/2021 Yes 445
2/1/2018 296.00
2/1/2019 296.00
2/1/2020 296.00
PreCast Concrete 55 3 1/1/2016 12/31/2017 No 445
7/1/2016 266.40
Currently in negotiations 1/1/2017 290.40
1/1/2018 290.40

* Participant Count as of 8/31/19

PROPRIETARY INFORMATION: THIS REPORT BELONGS TO INDUSTRY AND LOCAL 338 WELFARE FUND

UNAUDITED STATEMENT
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INDUSTRY AND LOCAL 338 WELFARE FUND
NUMBER OF ACTIVE MEMBERS
RECEIVING BENEFITS
JANUARY 2019 - DECEMBER 2019

MONTH WELFARE COBRA
January-19 156 1
February-19 155 1
March-19 152 1
April-19 152 1
May-19 152 1
June-19 130 3
July-19
August-19
September-19
October-19
November-19
December-19

PROPRIETARY INFORMATION: THIS REPORT BELONGS TO INDUSTRY AND LOCAL 338 WELFARE FUND

UNAUDITED STATEMENT
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INDUSTRY & LOCAL 338 WELFARE FUND

APRIL 2019
CONTRIBUTIONS

EMPLOYER CONTRIBUTIONS *

RATE PARTICIPANTS CONTRIBUTIONS
COLLEGE OF NEW ROCHELLE $ 280.00 20 $ 22,400
FIRST STUDENT/ORANGE COUNTY TRANSIT (VALLEY) $ 280.00 5 $ 5,600
FIRST STUDENT/ORANGE COUNTY TRANSIT (WALLKILL) | $ 280.00 5 $ 5,600
FIRST STUDENT (KINGSTON) $ 284.80 3 $ 3,418
KRAFT FOODS GLOBAL $ 308.00 59 $ 70,224
LP TRANSPORTATION $ 280.00 32 $ 42,560
CULINART $ 290.00 16 $ 18,560
PRECAST CONCRETE $ 290.40 4 $ 5,808
PARACO GAS $ 296.00 8 $ 9,176
SUB TOTAL 152 $ 183,346

[TOTAL CONTRIBUTIONS B 192,078 |

* Cash to Accrual

PROPRIETARY INFORMATION: THIS REPORT BELONGS TO INDUSTRY AND LOCAL 338 WELFARE FUND

UNAUDITED STATEMENT
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INDUSTRY & LOCAL 338 WELFARE FUND

MAY 2019
CONTRIBUTIONS

EMPLOYER CONTRIBUTIONS *

RATE PARTICIPANTS CONTRIBUTIONS
COLLEGE OF NEW ROCHELLE $ 279.20 19 $ 25,686
FIRST STUDENT/ORANGE COUNTY TRANSIT (VALLEY) $ 280.00 5 $ 7,000
FIRST STUDENT/ORANGE COUNTY TRANSIT (WALLKILL) | $ 280.00 5 $ 7,000
FIRST STUDENT (KINGSTON) $ 284.80 3 $ 4,272
KRAFT FOODS GLOBAL $ 308.00 59 $ 70,224
LP TRANSPORTATION $ 280.00 31 $ 34,160
CULINART $ 290.00 18 $ 22,040
PRECAST CONCRETE $ 290.40 4 $ 4,066
PARACO GAS $ 296.00 8 $ 11,248
SUB TOTAL 152 $ 185,696

[TOTAL CONTRIBUTIONS B 185,696 |

* Cash to Accrual

PROPRIETARY INFORMATION: THIS REPORT BELONGS TO INDUSTRY AND LOCAL 338 WELFARE FUND

UNAUDITED STATEMENT
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INDUSTRY & LOCAL 338 WELFARE FUND

JUNE 2019
CONTRIBUTIONS

EMPLOYER CONTRIBUTIONS *

RATE PARTICIPANTS CONTRIBUTIONS
COLLEGE OF NEW ROCHELLE $ 279.20 18 $ 18,985
FIRST STUDENT/ORANGE COUNTY TRANSIT (VALLEY) $ 280.00 5 $ 5,600
FIRST STUDENT/ORANGE COUNTY TRANSIT (WALLKILL) | $ 280.00 5 $ 5,600
FIRST STUDENT (KINGSTON) $ 284.80 3 $ 3,418
KRAFT FOODS GLOBAL $ 308.00 57 $ 87,472
LP TRANSPORTATION $ 280.00 31 $ 41,440
CULINART ** $ 290.00 $ -
PRECAST CONCRETE $ 290.40 3 $ 3,485
PARACO GAS $ 296.00 8 $ 7,696
SUB TOTAL 130 $ 173,696

[TOTAL CONTRIBUTIONS B 176,887 |

* Cash to Accrual
** Closed as of 5/10/19

PROPRIETARY INFORMATION: THIS REPORT BELONGS TO INDUSTRY AND LOCAL 338 WELFARE FUND

UNAUDITED STATEMENT
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INDUSTRY & LOCAL 338 WELFARE FUND

APRIL 2019
EXPENSES
BENEFIT EXPENSES *
BENEFIT RATE EXPENSE COMMENT
BENEFITS PAID $ 2,215
ANTHEM- MEDICAL $ 133,321
ANTHEM- RETENTION $ 4,432
ANTHEM- NETWORK ACCESS FEES $ 3,638
ANTHEM- NY TAXES $ 1,015
MEDCO CLAIMS $ 76,256
MEDCO ADMIN $ 406
ASO DENTAL CLAIMS $ 7,741
ASO ADMIN $  215[s 325
NVA OPTICAL CLAIMS $ 442
NVA ADMIN $ 52
AMALGAMATED LIFE $ 532
AMALGAMATED PFL $ 997
AMALGAMATED DISABILITY $  700][$ 1,057
TEAMSTER CENTER $  185][$ 290
STOP LOSS INSURANCE $ 63643 9,610
SUB TOTAL $ 242,329
ADMINISTRATIVE EXPENSES *

AA, LLC ADMIN FEES $ 6,127
LEGAL FEES $ -
CONSULTING FEES $ 12,500
SEI INVESTMENT FEES $ -
FIDUCIARY LIAB. INSURANCE $ -
YEAR END AUDIT $ -
PAYROLL AUDITS $ 151
FIDELITY BOND INSURANCE $ -
CONVENTION & SEMINARS $ -
PRINTING & STATIONERY $ 150
POSTAGE $ 44
OFFICE EXPENSES $ -
BANK CHARGES $ 74
TRAVEL EXPENSES $ -
MEETING EXPENSES $ -
DUES & MEMBERSHIP $ -
WITHDRAWAL LIABILITY $ 1,480
NY LABOR HEALTH CARE $ -
PCORI FEE $ -
TRANS. REINSURANCE FEE $ -
CYBER LIABILITY $ -
MISCELLANEOUS $ -
SUB TOTAL $ 20,526
[ToTAL EXPENSES B 262,855 |

* Cash to Accrual

PROPRIETARY INFORMATION: THIS REPORT BELONGS TO INDUSTRY AND LOCAL 338 WELFARE FUND

UNAUDITED SATEMENT
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INDUSTRY & LOCAL 338 WELFARE FUND

MAY 2019
EXPENSES
BENEFIT EXPENSES *
BENEFIT RATE EXPENSE COMMENT
BENEFITS PAID $ 2,016
ANTHEM- MEDICAL $ 123,524
ANTHEM- RETENTION $ 6,330
ANTHEM- NETWORK ACCESS FEES $ -
ANTHEM- NY TAXES $ 990
MEDCO CLAIMS $ 56,100
MEDCO ADMIN $ 452
ASO DENTAL CLAIMS $ 4,769
ASO ADMIN $  215]$ 329
NVA OPTICAL CLAIMS $ 590
NVA ADMIN $ 85
AMALGAMATED LIFE $ 536
AMALGAMATED PFL $ 1,254
AMALGAMATED DISABILITY $  7.00($ 1,064
TEAMSTER CENTER $  185($ 281
STOP LOSS INSURANCE $ 5994 5$ 1,797
SUB TOTAL $ 200,117
ADMINISTRATIVE EXPENSES *

AA, LLC ADMIN FEES $ 6,127
LEGAL FEES $ -
CONSULTING FEES $ -
SEI INVESTMENT FEES $ 7,628
FIDUCIARY LIAB. INSURANCE $ -
YEAR END AUDIT $ -
PAYROLL AUDITS $ 1,465
FIDELITY BOND INSURANCE $ -
CONVENTION & SEMINARS $ -
PRINTING & STATIONERY $ 46
POSTAGE $ 97
OFFICE EXPENSES $ -
BANK CHARGES $ 62
TRAVEL EXPENSES $ -
MEETING EXPENSES $ -
DUES & MEMBERSHIP $ -
WITHDRAWAL LIABILITY $ 1,480
NY LABOR HEALTH CARE $ -
PCORI FEE $ -
TRANS. REINSURANCE FEE $ -
CYBER LIABILITY $ -
MISCELLANEOUS $ -
SUB TOTAL $ 16,905
[TOTAL EXPENSES [$ 217,022 |

* Cash to Accrual

PROPRIETARY INFORMATION: THIS REPORT BELONGS TO INDUSTRY AND LOCAL 338 WELFARE FUND

UNAUDITED SATEMENT
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INDUSTRY & LOCAL 338 WELFARE FUND

JUNE 2019
EXPENSES
BENEFIT EXPENSES *
BENEFIT RATE EXPENSE COMMENT
BENEFITS PAID $ 1,752
ANTHEM- MEDICAL $ 136,782
ANTHEM- RETENTION $ 5,875
ANTHEM- NETWORK ACCESS FEES $ -
ANTHEM- NY TAXES $ 900
MEDCO CLAIMS $ 27,181
MEDCO ADMIN $ 382
ASO DENTAL CLAIMS $ 6,674
ASO ADMIN $  215]$ 327
NVA OPTICAL CLAIMS $ 392
NVA ADMIN $ 51
AMALGAMATED LIFE $ 532
AMALGAMATED PFL $ 997
AMALGAMATED DISABILITY $  7.00($ 1,057
TEAMSTER CENTER $  185($ 283
STOP LOSS INSURANCE $ 5994 |s 9,673
SUB TOTAL $ 192,858
ADMINISTRATIVE EXPENSES *

AA, LLC ADMIN FEES $ 6,127
LEGAL FEES $ -
CONSULTING FEES $ -
SEI INVESTMENT FEES $ -
FIDUCIARY LIAB. INSURANCE $ -
YEAR END AUDIT $ 18,000
PAYROLL AUDITS $ 1,845
FIDELITY BOND INSURANCE $ -
CONVENTION & SEMINARS $ -
PRINTING & STATIONERY $ -
POSTAGE $ -
OFFICE EXPENSES $ -
BANK CHARGES $ 50
TRAVEL EXPENSES $ -
MEETING EXPENSES $ -
DUES & MEMBERSHIP $ -
WITHDRAWAL LIABILITY $ 1,480
NY LABOR HEALTH CARE $ -
PCORI FEE $ 963
TRANS. REINSURANCE FEE $ -
CYBER LIABILITY $ -
MISCELLANEOUS $ -
SUB TOTAL $ 28,465
[TOTAL EXPENSES | $ 221,323 |

* Cash to Accrual

PROPRIETARY INFORMATION: THIS REPORT BELONGS TO INDUSTRY AND LOCAL 338 WELFARE FUND

UNAUDITED SATEMENT

42



INDUSTRY & LOCAL 338 WELFARE FUND
2018-19
QUARTERLY RECAP

INCOME FIRST 2018 SECOND 2018 THIRD 2019 FOURTH 2019 TOTAL
EMPLOYER CONTRIBUTIONS * B 515,331 [ $ 570,159 | $ 577,743 | $ 542,738 | $ 2,205,971
COBRA/RETIREE CONTRIBUTIONS B -|s 87323 4,366 | $ 11,923 [ $ 25,021
PAYROLL AUDIT & INTEREST B -|s -Is -Is 8,529 [ $ 8,529
INTEREST & DIVIDENDS B 40,996 [ $ 78,941 [ $ 40,825 [ $ 73,324 [ $ 234,086
SEI INV REALIZED/UNREALIZED G/L B 40,772 [ $ (264,075)[ $ 282,855 | $ 127,502 [ $ 187,054
SEI FUND REBATE B 2,673 $ 2,589 | $ 2,528 | $ 2,568 | $ 10,358
NY LABOR HEALTH CARE REBATE B -|s -Is -Is -|s -
NY TAXES REFUND B -|s -Is -Is -|s -
PRESCRIPTION REBATE B -|s 14,249 [ $ 22,200 [ $ 22,510 [ $ 58,959
MISCELLANEOUS S -1$ -1$ -1$ -1$ -
[ToTAL INcOME [$ 599,772 | $ 410,595 | $ 930,517 | $ 789,094 | $ 2,729,978 |
EXPENSES * FIRST 2018 SECOND 2018 THIRD 2019 FOURTH 2019 TOTAL
BENEFITS PAID B 11,384 [ $ 5883 $ 82,017 [ $ 5983 [$ 105,267
ANTHEM- MEDICAL B 396,363 | $ 237,493 | $ 282,762 | $ 393,627 | $ 1,310,245
ANTHEM- RETENTION B 12,429 [ S 11,627 [ $ 12,604 | $ 16,637 | $ 53,297
ANTHEM- HEALTHLINK FEES $ -|s -1$ -1$ -1$ -
ANTHEM- NETWORK ACCESS FEES B 9,449 | $ 8,334 S 9,904 [ $ 3,638 [ S 31,325
ANTHEM- NY TAXES B 2,145 | $ 3,946 | $ 3,113 [ $ 2,905 [ $ 12,109
MEDCO CLAIMS B 167,887 | $ 149,988 | $ 152,129 [ $ 159,537 | $ 629,541
MEDCO ADMIN B 2,194 [ $ 1,351 [ $ 1,235 | $ 1,240 | $ 6,020
ASO DENTAL CLAIMS B 19,672 [ $ 15,350 [ $ 21,616 | $ 19,184 [ $ 75,822
ASO ADMIN B 977 ['$ 974 ['$ 1,028 | $ 981 [ $ 3,960
NVA OPTICAL CLAIMS B 592 [$ 1,547 | $ 1,818 | $ 1,424 | $ 5,381
NVA ADMIN B 9253 180 [ $ 244 [ S 188 [ S 704
AMALGAMATED LIFE B 1,568 | $ 1,579 | $ 1,678 | $ 1,600 [ $ 6,425
AMALGAMATED PFL B 3,193 [ $ 3,204 [ $ 3,399 [ $ 3,248 (S 13,044
AMALGAMATED DISABILITY B 4,116 [ $ 4,143 [ 'S 3332[$ 3,178 [ $ 14,769
TEAMSTER CENTER B 882 [ s 804 | $ 886 [ $ 854 [ $ 3,426
STOP LOSS INSURANCE B 26,854 | $ 27,153 | $ 28,591 | $ 21,080 | $ 103,678
ADMINISTRATIVE EXPENSE s 46,428 [ $ 50,937 [ $ 71,598 [ $ 65,896 | $ 234,859
[TOTAL EXPENSE [s 706,225 | $ 524,493 | $ 677,954 | $ 701,200 | $ 2,609,872 |
[SsURPLUS (DEFICIT) B (106,453)] $ (113,898)] $ 252,563 | $ 87,894 [ $ 120,106 |

FIRST 2018 SECOND 2018 THIRD 2019 FOURTH 2019 AVG. TOTAL
[TOTAL ACTIVE PARTICIPANTS 424 465 463 434 447

FUND RESERVE AS OF 6/30/19: $8,416,999.21
* Cash to Accrual PROPRIETARY INFORMATION: THIS REPORT BELONGS TO INDUSTRY AND LOCAL 338 WELFARE FUND

UNAUDITED SATEMENT
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AGREEMENT
BETWEEN

MONDELEZ GLOBAL, LLC
40 LEONARDS DRIVE
MONTGOMERY, NEW YORK 12549

AND

TEAMSTERS LOCAL UNION #445
AFFILIATED WITH THE
INTERNATIONAL BROTHERHOOD
of
TEAMSTERS

EFFECTIVE SEPTEMBER 1, 2019
THROUGH AUGUST 31, 2024
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Montgomery, NY
09-01-19 thru 08-31-22

AGREEMENT

This Agreement is made and entered into between the Mondelez Global, LLC — DSD Supply Chain
customer logistics branch located at 800 Corporate Drive, Newburgh, New York 12550 and subsequent
location at 40 Leonards Drive, Montgomery, NY 12549 (hereinafter referred to as the “Employer”
or the “Company”) and the International Brotherhood of Teamsters, Local Union #445 (hereinafter
referred to as the “Union”).

ARTICLE 1 — RECOGNITION

A. The Company hereby recognizes the Union as the sole collective bargaining agent for all of the
employees of the Company employed as Drivers, Stock Handlers, and Working Forepersons at its
DSD Supply Chain customer logistics branch located at 800 Corporate Drive, Newburgh, New York
12550 and subsequent location at 40 Leonards Drive, Montgomery, NY 12549.

B. The Company agrees that no employee shall be discriminated against or discharged because of Union
activities or membership.
ARTICLE 2 - UNION MEMBERSHIP

A. It shall be a condition of employment that all employees of the Company covered by this Agreement
who are members of the Union in good standing on the execution date of this Agreement shall
remain members in good standing and those who are not members on the execution date of this
Agreement shall on the thirty-first (31st) day following said execution date become and remain
members in good standing in the Union. It shall also be a condition of employment that all
employees covered by this Agreement and hired on or after said execution date shall on the thirty-
first (31st) day following the beginning of such employment become and remain members in good
standing in the Union.

B. When the Company needs additional employees, the Union shall be given equal opportunity with all
other sources to provide suitable applicants.

C. The Company will provide the Union’s Business Representative and the Shop Stewards with an up to
date seniority roster whenever changes occur.

ARTICLE 3 -- LEGAL COMPLIANCE

Section 1. The Company and Union agree that in accordance with applicable federal, state and local
laws, there shall be no discrimination against any employee on the basis of race, color, religion, sex, age,
national origin, disability, veteran status, citizenship, impending citizenship, sexual orientation, marital
status or other legally protected classification. The use of the pronouns “he” or “his” in this Agreement
shall be deemed to include both male and female employees, unless the Agreement specifically indicates
to the contrary.

Section 2. The Company and the Union agree to comply with the Americans with Disabilities Act provided
that any accommodation made will not be in violation of any of the terms and conditions of the Collective
Bargaining Agreement.

Section 3. The Company will comply with the Family and Medical Leave Act (FMLA) and all other federal or
state statutes modifying this law.
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Section 4. The Company and the Union understand their obligations under the Uniformed Services
Employment and Re-employment Rights Act (USERRA); the Vietnam Era Veterans’ Readjustment
Assistance Act of 1974 (VEVRAA) and the Veterans’ Employment Opportunity Act of 1998 (VEOA) and
agree to comply with the provisions therein or as amended.

Section 5. The Union and the Company and its employees shall comply with all applicable and mandatory
rules and regulations issued by the Department of Transportation and the Occupational Safety & Health
Administration.

Section 6. The Company and the Union agree to comply with all federal, state and local laws relating to
employment not specifically referred to herein.

Section 7. In the event any provision of this Agreement, or application thereof, is held to be invalid or
illegal by any court or administrative body having appropriate jurisdiction, the remainder of the
Agreement and the application of the remaining provisions shall remain in full force and effect. Within
thirty (30) days, the Parties agree to commence negotiations for the purpose of reconciling the conflicting
provision or Article.

ARTICLE 4 - CHECKOFF

The Company agrees that on an employee’s written authorization and subject to the provisions of the
Labor-Management Relations Act of 1947 and the amendments thereto, and the regulations issued
thereunder, to deduct from the pay of such employee all regular monthly dues, initiation fees and/or
uniform assessments required to be paid by the employee to the Union as directed by the employee on a
signed authorization card.

The Union will assist the Company as necessary in the event and employee brings action against the
Company as a result of its compliance with this Article.

DRIVE: The Employer agrees to deduct from the paycheck of all employees covered by this Agreement,
voluntary contributions to DRIVE. DRIVE shall notify the Employer of the amounts designated by each
contributing employee that are to be deducted from his/her paycheck on a weekly basis for all weeks
worked. The phrase "weeks worked" excludes any week other than a week in which the employee earned
a wage. The Employer shall transmit to DRIVE National Headquarters on a monthly basis, in one check,
the total amount deducted along with the name of each employee on whose behalf a deduction is made,
the employee's social security number, and the amount deducted from the employee's paycheck. The
International Brotherhood of Teamsters shall reimburse the Employer annually for the Employer's actual
cost for the expenses incurred in administering the weekly payroll deduction plan.

ARTICLE 5 - SENIORITY

A. Newly hired employees shall be considered probationary and without seniority for their first ninety
(90) calendar days of work. An employee’s probationary period may be extended for not more than
thirty (30) calendar days by mutual written agreement between the Company and the Union. During
this probationary period, the Company shall be the sole judge of the employee’s performance and
may terminate the employee for any reason, with or without cause. An employee so terminated shall
have no recourse of any kind against either the Employer or the Union or right to take any action
under or pursuant to the grievance and arbitration procedure set forth in this Agreement.

Following the completion of the probationary period, such employees shall be awarded seniority
retroactive to their most recent date of hire. Seniority is defined as an employee’s length of
continuous service commencing with their most recent date of employment and subject to the
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conditions set forth in this Agreement. A listing of employees in order of their seniority will be readily
available to both employees and the Union.

As a condition of continued employment, all employees hired prior to September 1, 2019 must
have successfully completed a Department of Transportation physical, possess and maintain a
minimum of a Class B, Commercial Driver's License (CDL) prior to the completion of their
probationary period and medical card; and be certified to drive a commercial vehicle interstate.
The probationary period for an employee hired prior to September 1, 2019 who fails to comply
with the aforementioned condition of employment may be extended for an additional thirty (30)
calendar days by mutual written agreement between the Company and the Union. An employee
hired prior to September 1, 2019 who does not secure this required license by the completion of
this extension will be terminated without recourse to the Grievance and Arbitration Procedure. Once
the employee has secured a CDL, he/she will be classified appropriately as either a
Driver or a Stock Handler — CDL Holder.

Employees hired on or after September 1, 2019 will not be required to possess and
maintain a minimum of a valid Class B, Commercial Driver's License (CDL) and
Department of Transportation (DOT) medical card. An employee who does not possess a
CDL at the time of hire and declines the opportunity to receive CDL training will be
classified as a Stock Handler — No CDL but will have the option, should the Company
require additional CDL holders at a later time, to receive the training to secure such a
license. A newly hired employee who later secures and maintains a valid CDL and
medical card will be classified appropriately as a Driver or Stock Handler — CDL Holder
and paid accordingly.

The Company will provide the employee with sufficient training and provide a vehicle for the test.

An employee shall be considered terminated and their seniority lost for any of the following reasons:

1. discharge;

2. voluntary quit, including retirement;

3. failure to report for three (3) consecutive working days without notice to the Company or without
providing the Company with an acceptable reason during said period;

4. absence for any reason for a period of eighteen (18) consecutive months;

5. failure to report to work from layoff within three (3) working days after receiving written notice of
recall sent, return receipt requested, to the employee’s address of record;

6. failure to return to work following the expiration of an approved leave of absence;
7. falsifying the reason for a leave of absence;
8. loss, suspension, or revocation of Commercial Driver’s License (CDL) due to convictions for traffic

violations including those relating to substance abuse and vehicular accidents while operating
a Company owned or leased vehicle.

Employees are required to advise the Company and Union of their current address and telephone
number. The Company shall be entitled to rely on such information for the purpose of the
administration of this Agreement.

In matters of layoff and recall, seniority will govern the selection provided the affected employee has
the required license requirements and is immediately available.

E. Vacancies or newly created openings in the Working Foreperson classification shall not be subject to

bid.
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F. An employee who is absent from work due to illness or injury for a period of not more than eighteen

(18) consecutive months shall, upon his or her return to work, be reinstated to the job he/she held
prior to such absence, provided he or she is capable of performing the required work.

. Not less than twice per calendar year, the Company will post an interest sheet for those
employees eligible for the 40-hour guarantee to express their preference for job
assignment (driver or warehouse), normal days off and, for drivers, their desired
geographic delivery zone(s) and CDL requirements. The Company will honor employee’s
preferences based upon seniority, DOT compliance and ability to perform the work while
ensuring that customer demand is met. This process shall not limit the Company’s ability
to operate its business in a efficient and cost effective manner.

Non-bid route preference will be honored based upon seniority, taking into consideration experience
and knowledge of area, however management reserves the right to assign work based upon business
needs.

To be assigned to the “Day Shift”, a stock handler, hired on or after September 1, 2019,
must possess a valid Commercial Driver’s License (CDL A/B) and a medical card.

In the event the Company determines it requires additional employees with a CDL(A/B),
it will provide the opportunity for an appropriate number of employees who do not possess such a
license, by seniority, to receive CDL(A/B) operator's training. In the event there are an
insufficient number of such employees requesting CDL(A/B) training, the least senior
employee(s) will be required to do so. In any event, the Company will determine the
number of employees whom will be provided training.

Such interested or designated employees will first execute the Company’s Commercial Driver’s
License Training Loan Agreement (attached) and then take the state-administered written test at the
Company’s expense. Those successfully completing the written examination will proceed to the
operator’s training stage. An employee who fails to successfully complete the written examination
may retest at their expense.

In the event the least senior employee(s) are unable to secure a medical card and/or
CDL(A/B), such employee(s) will be assigned warehouse duties provided such work is
available. However, if as a result of the inability of the least senior employee(s) to
secure and maintain a CDL(A/B) and associated medical card, the Company is required to
hire qualified CDL(A/B) drivers from the outside, nothing in this Agreement shall require
the Company to employ more employees than necessary to perform the available work
and, as such, those employees who were unable, for whatever reason, to secure the
CDL(A/B) and medical card may be placed on layoff without regard to their seniority.

The Company will determine the method of training, including the facility, trainer and format, and will
be responsible for the associated training costs. An employee who fails to secure their Commercial
Driver’s License (CDL A/B) on their initial permit period will be responsible for all retesting costs. An
employee who does not successfully complete the operator’s training must reimburse the Company
for each of its expenditures associated with the individual’s training.

An employee who secured their Commercial Driver’s License (CDL A/B) by participating in the above
training program and voluntarily terminates within one (1) year of completing such training must
reimburse the Company for all expenses associated with the individual’s training.
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An employee who possessed a CDL (A/B) at the time of hire or one who was trained by the
Company must continue to maintain a valid CDL (A/B) and may be required to operate such
equipment at any time.

Other than those employees referenced above, an employee who holds a CDL (A/B) but has not
operated a commercial vehicle for some period of time will not be required to operate the
equipment without proper re-training.

Drivers, regardless of their date of hire, are required to report all moving citations to
their supervisor within seven (7) calendar days of conviction except that all convictions
resulting in the loss, suspension and/or revocation of the employee’s CDL (A/B) and/or
driving privileges must be reported before the end of the business day following the day
the employee was notified of the loss, suspension or revocation. A driver who fails to
advise the Company in the prescribed time frame may be subject to disciplinary action.

ARTICLE 6 - SHOP STEWARD

The Union shall have the right to select and appoint a Steward from among the employees covered
by this Agreement whose duties shall be to see that members of the Union and the company live up
to the provisions of this Agreement and the rules of the Union. The Steward shall not have the right
to call, or cause to be called, strikes or work stoppages of any kind whatsoever, nor shall he or she
have authority to alter, amend, violate or otherwise change any provision of this Agreement.

The Company shall recognize the Steward as a representative of the Union locally, and shall notify
him or her prior to layoffs or other changes affecting the work status of employees covered by this
Agreement.

The duly appointed Steward shall have top seniority for the purpose of avoiding layoffs only,
provided, however, in the exercise thereof he or she must be qualified to do the available work.

ARTICLE 7 - GRIEVANCE & ARBITRATION PROCEDURE

Grievances shall consist of disputes or disagreements concerning the interpretation and application of
the provisions of this Agreement. Such issues shall first be discussed between the employee and the
Shop Steward and the Branch Manager. Upon failure to reach an amicable adjustment within five (5)
working days of the occurrence of the grievance, it shall be reduced to writing by the aggrieved party
and submitted to the other party.

The matter shall then be immediately discussed between the Union Business Representative and the
Branch Manager or such other representative designated by the Company for the purpose.

If the Union Business Representative and the Branch Manager or other designated Company
representative are unable to reach an amicable adjustment within ten (10) working days, the dispute
may be submitted to arbitration as herein provided.

. The parties shall make every effort to select a mutually acceptable arbitrator. Upon failure to do so,

the parties shall request the Federal Mediation and Conciliation Service to submit a panel of seven (7)
suggested arbitrators from which the selection will be made. The party processing the grievance to
arbitration shall first strike two (2) names from the suggested list. The party defending the grievance
shall strike two (2) names from the list. The name remaining on the list shall be appointed the
arbitrator to hear and decide on the grievance.
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E. The arbitrator shall not be empowered to modify, add to, subtract from or otherwise alter the
provisions of this Agreement. His decision shall, in all respects, be final and binding.

F. The fee of the arbitrator will be shared equally by the Company and the Union. All other expenses
shall be borne by the party incurring them.

G. It is agreed between the parties hereto that there will be no concerted failure to report to work,
cessation or interruption of work slowdown, strike, picketing, or lockout during the term of this
Agreement except that if either party shall fail to abide by the decision of the arbitrator, after receipt
of such decision, then the other party shall not be bound by this provision.

H. In addition to employees’ rights hereunder, both the Union and the Company shall have the right to
initiate grievances for adjustment under this Article.

I. To be considered timely, any grievance must be initiated within seven (7) calendar days of the event
of the alleged contractual violation or the date the Union had knowledge of the incident that gave
rise to the discipline. Any grievance that is not initiated in a timely manner or not appealed to the
next step within the specified time limits or extension of time limits will be considered resolved on the
basis of the Company's last response. By mutual agreement and for good cause, reasonable
extensions of time will be given either party, in writing, at any step of the grievance and arbitration
procedure.

ARTICLE 8 - DISCHARGE

The Company may discharge seniority employees for just cause.

Excluding periods of absence of the employee and the availability of the appropriate Union official,
discipline will normally be administered within seven (7) calendar days of the event or the date the
Company had knowledge of the incident that gave rise to the discipline. In determining the appropriate
level of disciplinary action, the Company will not make use of any record of previous discipline which
occurred twelve (12) or more months prior to the current event. By mutual agreement and for good
cause, reasonable extensions of time will be given the Company by the Union with respect to the period
required for administering discipline.

ARTICLE 9 - PICKET LINE

It shall not be considered a violation of this Agreement for employees to refuse to deliver to, or pick up
from, a place of business at which a lawful primary strike or picket line is in progress, not informational
pickets.

ARTICLE 10 - HOURS

A. The normal workweek for regular, seniority bargaining unit employees will consist of either four (4)
or five (5) days.

B. In the event that the Company operates an alternative work schedule other than a traditional Monday
through Friday, 5x8 format, such schedules will be offered to employees in the order of their seniority
by classification. In the event there are an insufficient number of volunteers to fill the available
schedules, the least senior, qualified employees will be assigned and required to perform the
assignment. It is understood that not more than fifty (50%) of the regular, seniority bargaining unit
employees hired prior to January 1, 2008 will be required to work a 4X10 schedule.
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Not more than ten (10) least senior, regular seniority bargaining unit employees hired prior to
January 1, 2008 will be required to work a schedule where Saturday is a regular day of work;
however, not more than the six (6) of those ten (10) least senior regular, seniority bargaining unit
employees may have dates of hire prior to July 1, 2004. For example, assume that six (6) regular
seniority employees were hired after July 1, 2004. In this example the four (4) least senior
employees hired prior to July 1, 2004, plus the six (6) regular, seniority employees hired after July 1,
2004, would compromise the combined total of ten (10) employees hired prior to January 1, 2008
who could be required to work a schedule where Saturday is a regular day of work. Employees hired
on or after January 1, 2008 may be assigned to any work schedule. Alternative workweek schedules
will be posted for bid not less than twice per year unless both parties mutually agree to post it
annually.

Should the Company choose to replace an employee assigned to the alternative work week when
he/she is out for a week or longer due to vacation or any other reason (i.e., occupational injury,
disability, etc.), the least senior, qualified employee will be assigned to the alternative work week
until the regularly assigned employee returns to work.

Employees, except those referenced in Section E below, who are asked to report and do report for
work shall receive a minimum of eight (8) hours of work or pay in lieu of work. In the event the
employee fails to work all scheduled hours, or for Acts of God, then the employee shall be paid for
actual hours worked.

. All regular, seniority employees, except those referenced in Section E below, who are scheduled to

report and do report as scheduled and work all required hours on each day of their assigned
workweek will receive forty (40) hours work or pay in lieu of work during a Sunday through Saturday
payroll week unless the employee is absent for personal reasons or Acts of God.

In the event the employee is temporarily assigned to work in a lower classification to complete the
minimum of eight (8) hours work for that day, said employees shall receive the rate for their own
classification for all hours worked on that day. In the event of failure on the employee's part to report
for work, or for any cause beyond the Employer's control, then the employee shall be paid for actual
hours worked.

All probationary employees regardless of when hired will not be eligible for the above daily or weekly
minimum guarantee of hours. In addition, the least senior (bottom) twenty percent (20%) of the
active seniority roster (rounded up to the nearest whole number) will not be eligible for the above
daily or weekly minimum guarantee of hours of work or pay in lieu of work; however, these
employees will be entitled to all contractual benefits set forth in this Agreement.

Employees will be paid one and one-half times (1.5X) their straight time hourly classification rate for
all hours worked in excess of forty (40) during a payroll week.

Provided an employee who is eligible for the guarantee of forty (40) hours work or pay in lieu of
work in a payroll week has worked or been compensated by the Company for all available hours
during that payroll week, employees assigned to a 5X8, Monday through Friday schedule will be paid
one and one-half times (1.5X) their applicable straight-time hourly rate for all hours worked on
Saturday. Provided an employee who is eligible for the guarantee of forty (40) hours work or pay in
lieu of work in a payroll week has worked or been compensated by the Company for all available
hours during that payroll week, employees assigned to a 5X8, Tuesday through Saturday schedule
will be paid one and one-half times (1.5X) their applicable straight-time hourly rate for all hours
worked on Monday.
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Provided an employee who is eligible for the guarantee of forty (40) hours work or pay in lieu of
work in a payroll week has worked or been compensated by the Company for all available hours
during that payroll week, employees assigned to a 4X10 schedule will be paid one and one-half times
(1.5X) their applicable straight-time hourly rate for all hours worked on their fifth (5%) and/or sixth
(6" day of actual work in a payroll work.

Employees will be paid two times (2X) their straight-time hourly rate for all hours worked on Sunday.
Designated holidays, personal holidays and vacation days that fall during the employee’s regular
workweek shall be considered as hours worked for the purpose of overtime computation.

Drivers shall have a one-half (1/2) hour unpaid lunch period each day which shall not be included in
working hours but scheduled as close to mid-shift as possible. The duration of the unpaid lunch
period for Working Foreperson and Stock Handlers shall be as agreed upon between the Company
and employees involved.

. The standard Monday through Friday workweek will normally be scheduled during holiday weeks. In

the event a holiday falls on a day during a 5X8 alternative work week in which an employee is not
scheduled to work (i.e. Monday), he/she will receive an additional eight (8) hours of pay at straight
time. Excluding the Thanksgiving and Christmas holiday periods, the Company will allow the
employee to use the holiday as a Personal Holiday in lieu of the additional eight (8) hours of pay at
straight time. In the event a holiday falls on a day during a 4X10 alternative work week in which an
employee is not scheduled to work (i.e. Monday), he/she will receive an additional ten (10) hours of
pay at straight time. Excluding the Thanksgiving and Christmas holiday periods, the Company will
allow the employee to use the holiday as a Personal Holiday in lieu of the additional ten (10) hours of
pay at straight time. It is understood that days observed in lieu of a holiday must be scheduled in
the same manner as Personal Holidays.

In any event, there shall be no pyramiding of premium payments or duplication of hours for the
purpose of overtime computation under this Agreement.

Stock Handler shall receive the Driver's classification rate for time worked as a Driver, provided
he/she worked four (4) or five (5) or more hours as a Driver in a day, he or she shall receive the
Driver’s classification rate for a minimum of eight (8) or ten (10) hours on such day depending upon
their work schedule.

A driver who works in the warehouse will not have his/her hourly rate reduced.

ARTICLE 11 — WAGES

The classifications covered by this Agreement and corresponding straight-time hourly rates of pay
and effective dates for employees who have completed eighteen (18) months or more of employment
are as follows:

Effective Effective Effective Effective Effective

Classification 09-01-19 09-01-20 09-01-21 09-01-22 09-01-23
Lead Working Foreperson $28.00 $28.80 $29.55 $30.30 $31.05
Working Foreperson $27.50 $28.30 $29.05 $29.80 $30.55
Drivers $27.00 $27.80 $28.55 $29.30 $30.05

Stock Handler - CDL Holder $26.55 $27.25 $28.00 $28.75 $29.50
Stock Handler — No CDL $23.55 $24.25 $25.00 $25.75 $26.50
Utility $20.10 $20.80 $21.55 $22.30 $23.05
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Employees with less than eighteen (18) months of continuous service with the Company will be paid
in accordance with the following schedule:

e During their first six (6) months of continuous service, $3.00 per hour less than the
applicable classification straight-time hourly rate set forth in the above schedule.

e During their second six (6) months of continuous service, $2.00 per hour less than the
applicable classification straight-time hourly rate set forth in the above schedule.

e During their third six (6) months of continuous service, $1.00 per hour less than the
applicable classification straight-time hourly rate set forth in the above schedule.

e Upon the completion of eighteen (18) months of continuous service, the applicable
classification straight-time hourly rate set forth in the above schedule.

Effective September 1, 2004, Working Forepersons and Stock Handlers will be paid a night work
premium of twenty-five cents ($0.25) per hour for all hours worked between 6 p.m. and 6 a.m,,
provided, however, if four (4) or more hours are worked between 6 p.m. and 6 a.m. the employee
shall receive said night work premium for all hours worked on that shift.

A Stock Handler will be paid the appropriate Driver’s classification rate for all time worked as a Driver.
However, if he/she works four (4) or more hours in a day as a Driver, he/she will be paid the
appropriate Driver’s classification rate for a minimum of eight (8) hours for that day.

. A Stock Handler, who works 50% or more of their base average hours in a calendar year in the

Driver classification, will receive vacation/holiday pay in the following year, based on the Driver job
classification rate.

For those work assignments which requires a Class A, Commercial Driver’s License (CDL), the driver
will be paid an additional fifty-cents ($0.50) per hour for each trailer.

For those delivery assignments in the Borough of the Bronx, the driver will be paid an
additional two dollars ($2.00) per hour. To be eligible for this increased hourly rate, the
route must contain at least three (3) stops located in the Borough of the Bronx.

The Company may employ a maximum of four (4) Part-Time Utility employees who will be paid
in accordance with the wage schedule set forth in Section A above but will not be eligible for
any benefits and will not work “shut down” holidays. However, a Part-Time Utility employee
who works during a holiday week will receive four (4) hours holiday pay. Utility employees will be
assigned to a variety of non-operational duties including sanitation/janitorial, painting
and damage processing.

It is understood and agreed that any absences from work of any employee who is hired on or after
March 23, 1972 other than those absences due to vacation, holiday, funeral leave, and jury duty, as
stipulated in the Agreement, shall not be paid, except that the Company will make a contribution to
the Industry and Local #338 Welfare Plan on behalf of an employee who works at least one (1) hour
in a given week..

. All reimbursements, ie., meal allowance, back pay, etc., of less than $150.00 will be made during the
regular pay cycle. Reimbursements of $150.00 or more will be made “off-cycle”.

The pay statements for employees being paid via electronic funds transfer (direct deposit) will be
“delivered” electronically to the Branch and the employee will have access to a “kiosk” from which
the document can be printed. Effective January 1, 2017, all employees will be paid via electronic
funds transfer.
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The Employer shall continue to make reasonable provisions for the safety of its employees shall be
required to abide by the safety rules and regulations established by the Employer as well as those
established by any federal, state and local body of appropriate jurisdiction. As such, the Company
may require employees to wear certain personal protection equipment to ensure their safety and
welfare. All employees will participate in the Company’s safety shoe program and will be provided
with an annual allowance of up to $120.00 per calendar year plus an additional allowance of $120.00
in the event replacement are necessary that year.

ARTICLE 12 — HOLIDAYS

The following shall be observed as designated holidays:

New Year's Day Independence Day Thanksgiving Day and the day after Thanksgiving
Memorial Day Labor Day Christmas Day

Employees who have completed their probationary period as of January 1%t of any calendar year will
be eligible for six (6) Personal Holidays during that calendar year. Upon completion of their
probationary period, employees hired after the date of ratification will receive a pro-rated Personal
Holiday allowance for the balance of their first calendar year of employment in accordance with the
following schedule:

Month During Which Holiday Pay Pro-rated Personal Holiday
Eligibility Requirements are Met Eligibility During the Calendar Year

January or February Five (5) Days

March or April Four (4) Days

May or June Three (3) Days

July or August Two (2) Days

September or October One (1) Day

November or December Not Eligible

The following shall apply to Personal Holidays:

e Personal holidays may be taken consecutively;

e Employee may utilize (5) days consecutively to comprise an additional full vacation week;

e Personal Holiday requests made during the vacation scheduling process will be granted on a strict
seniority basis;

e Personal holiday requests made outside the normal vacation scheduling process must be
submitted at least twenty-four (24) hours prior to the date requested and by the end of normal
business on the day in which such a properly requested Personal Holiday is made and in
conformance with the conditions set forth herein, the senior employee making such a request will
be advised that it can be scheduled as requested;

e Personal Holiday requests outside the vacation scheduling process are awarded on a “first come,
first serve” basis except that if two (2) or more employees request the identical day on the same
day, the most senior employee making the request will be awarded the Personal Holiday;

e Except during the week prior to a Monday or Tuesday holiday; the week in which a holiday
occurs during the period Wednesday —Sunday; and/or, the week of “Financial Quarter Close”
(when “quarter close occurs” on a Monday or Tuesday, the week of “quarter close” shall be
considered as the previous week), one (1) employee will be permitted to be scheduled off on
Personal Holidays each day; however, effective January 1, 2020, except during the week
prior to a Monday or Tuesday holiday and the week in which a holiday occurs during
the period Wednesday—Sunday, one (1) employee will be permitted to be scheduled
off on Personal Holidays each day;

e Personal holidays must be taken in the current calendar year and may not be carried over into
the following calendar year;
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¢ An employee who has not utilized their entire annual personal holiday allowance by December 15
of any year will receive eight (8) hours pay at their applicable straight-time hourly rate in lieu of
observing the unused day;

e An employee who is asked to work on an approved personal holiday will be paid one and one-
half times (1.5X) their straight-time hourly rate for all hours worked that day plus eight (8) or ten
(10) hours pay in lieu of the personal holiday, depending upon the employee’s work schedule;
and,

¢ Employees who wish to take five (5) personal holidays as an additional full week of vacation must
submit the request at the time of normal vacation scheduling.

e An employee whose employment is terminated for any reason shall be compensated for any
unused annual personal holidays; however, an employee with less than one (1) year of
service at the time of their termination will only be eligible for a pro-rated portion of
their personal holiday allowance based upon the number of months worked during
the calendar year in which the termination occurs.

. To be eligible for holiday pay, an employee must have completed their probationary period, be on

the active payroll during the week in which the holiday falls, work their entire last scheduled
working day immediately prior to the observed holiday and their entire first scheduled
working day immediately following the observed holiday; however, despite such
requirement, if an employee is absent from work during the week prior to the holiday and/or the
week of the holiday due to a bona fide illness or disability (for which the Company may require a
doctor’s certificate), which illness of disability began during the week before and/or the week of the
holiday he or she shall receive pay for such holiday.

Eligible employees assigned to a 5X8 work schedule will receive eight (8) hours holiday pay at their
applicable straight-time rate. Eligible employees assigned to a 4X10 work schedule will receive ten
(10) hours holiday pay at their applicable straight-time rate.

For employees whose regular workweek falls during the period Monday through Friday, a designated
holiday that falls on either Saturday or Sunday will be observed on the following Monday.

For employees whose regular workweek falls during the period Tuesday through Saturday, a
designated holiday that falls on Saturday will be observed on the day it actually occurs. For
employees whose regular workweek falls during the period Tuesday through Saturday, a designated
holiday that falls on Sunday will be observed on the following Tuesday.

An employee who is asked to report for work on a designated holiday and does report at their
scheduled time will receive a minimum of four (4) hours’ work or pay in lieu of work at one and one-
half times (1.5X) their straight time hourly classification rate. Employees who perform such work and
who are eligible for holiday pay under the provisions of this Article, shall receive the holiday pay in
addition to pay for time worked.

Employees who are on vacation during a week in which a designated holiday falls shall have the
option of either scheduling another mutually agreed upon day within the calendar year or being paid
an additional eight (8) hours pay if assigned to a 5X8 schedule or ten (10) hours pay if assigned to a
4X10 schedule in lieu of the designated holiday.
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ARTICLE 13 - VACATIONS

A. Employees shall receive an annual vacation allowance based upon their length of continuous service

with the Company in accordance with the following schedule:

Length of Service Duration of Vacation
One but less than three years One (1) week

Three but less than five years Two (2) weeks

Five but less than twelve years Three (3) weeks
Twelve but less than Twenty years Four (4) weeks
Twenty but less than thirty years Five (5) weeks
Thirty years or more Six (6) weeks

The vacation year is based upon a calendar year. In those vacation years in which an employee’s
continuous service progresses to an incremental level which entitles him/her to an additional week of
vacation allowance, the employee will be eligible for such additional week of vacation allowance
when he reaches his anniversary date in that vacation year. For example, an employee would attain
five (5) years of service on July 1%t and therefore eligible for a third (3) week of vacation during that
calendar year. During the scheduling process for that vacation year, the employee could schedule
two (2) weeks of for anytime during that calendar year and the third (3™) week for any time after
July 1%t of that year. On January 1% of the following year, the employee may schedule their entire
three (3) week allowance for any time during the year.

The Company will permit not less than two (2) employees to take vacation during any week of the
calendar year except that only one (1) employee may schedule vacation during the week prior to a
Monday or Tuesday holiday; a week in which a designated holiday falls during the period
Wednesday—Sunday; and those referred to as “Financial Quarter close” (when “quarter close occurs”
on a Monday or Tuesday, the week of “quarter close” shall be considered as the previous week).
However, no vacations may be scheduled during Thanksgiving week and after December 15™ of any
year. It is understood, however, that the Company will provide for sufficient vacation relief persons
to facilitate vacation scheduling.

Employees will undertake the vacation selection process in seniority order and will be allowed to
schedule their entire vacation allowance in their first (1st) round pick. Commencing on or about
November 15% of any year, employees, in seniority order, will be given a maximum of three (3) days
to select their vacation schedule for the following year. An employee who fails to schedule their
vacation at their appointed time will forfeit their right of selection by seniority. An employee who is
absent during the vacation scheduling process may designate the Steward to make the selection in
his stead.

Vacation weeks and/or personal holidays that “come open” after the initial selection process will be
posted for bid for three (3) regular working days and awarded by seniority. Not more than three (3)
postings relating to an initial “open vacation week” will be offered employees.

Effective January 1, 2020, the Company will permit not less than three (3) employees to
take vacation during any week of the calendar year except that only one (1) employee
may schedule vacation during the week prior to a Monday or Tuesday holiday and a week
in which a designated holiday falls during the period Wednesday—Sunday. However, no
vacations may be scheduled during Thanksgiving week and after December 15 of any
year. It is understood, however, that the Company will provide for sufficient vacation
relief persons to facilitate vacation scheduling.
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B. An employee’s vacation allowance during any vacation year is for vacation earned in the previous
calendar year. To qualify for their entire vacation allowance in any vacation year, an employee must
have worked not less than ninety (90) days in the previous calendar year. An otherwise eligible
employee who worked less than ninety (90) days in the previous calendar year will be entitled to a
pro-rated vacation allowance in accordance with the following schedule:

Time Worked Vacation Eligibility

90 working days or more 100% of vacation allowance
60 — 89 working days 75% of vacation allowance
30 — 59 working days 25% of vacation allowance
29 working days or less No allowance

Time off for vacation, holidays, special absence, jury duty, or due to a compensable on-the-job
accident will be considered as hours worked for purposes of vacation eligibility.

C. Employees shall receive forty (40) hours pay at their applicable straight-time hourly classification rate
for each week of vacation allowance.

D. An employee, entitled to three (3) or more full weeks of vacation allowance and who has taken at
least two (2) weeks of vacation in that year, may opt to receive compensation for any and/or all of
their remaining annual vacation allowance in lieu of actual vacation time. Such election must be
made by written request not later than November 1% of any calendar year. If no election is made,
the employee will receive the “pay in lieu of” option.

Employees who due to any disability are unable to utilize their full vacation allowance in the current
vacation year will be reimbursed for their unused portion upon their return to active duty.

ARTICLE 14 - HEALTH & WELFARE

The Company will continue to participate in and contribute to the Union Industry and Local #338 Welfare
Trust Fund. During the term of this Agreement, the Company’s contribution on behalf of each bargaining
unit employee will not exceed the amounts set forth in the following schedule:

Effective Date Maximum Contribution

September 1, 2019 $7.37 per hour to a maximum of $294.80 per week
September 1, 2020 $7.40 per hour to a maximum of $296.00 per week
September 1, 2021 $7.40 per hour to a maximum of $296.00 per week
September 1, 2022 up to $7.40 per hour to a maximum of $296.00 per week
September 1, 2023 up to $7.40 per hour to a maximum of $296.00 per week

The Fund will provide the Company with a minimum of sixty (60) days advance written notice of the
effective date of such an increase.

It is understood and agreed that the Fund referred to herein shall be such to qualify for approval by the
Internal Revenue Service of the United States Treasury Department, so as to allow the Company an
income tax deduction for the contributions paid hereunder.

In the event contributions in excess of those referenced above are required by the Fund to maintain plan
benefits, those monies will be deducted from the paychecks of employees on a pre-tax basis provided
such pre-tax contributions are permissible under IRS regulations otherwise on a post-tax
basis. This provision shall be considered as authorization in the event those deductions are required.
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At any time during the term of this Agreement, the employees may, by majority vote, elect to change to
a different Teamster-sponsored health & welfare plan of equal or lesser cost than the cost in effect at the
time the change is made. In the event the new plan costs less than the Company’s contractual
maximum, the Company shall only be obligated to contribute the actual lesser cost. In any event, the
Company'’s contractual shall not exceed its contractual maximum. The Union will give the Company not
less than thirty (30) calendar days advance written notice of the intent to change plans.

ARTICLE 15 — PENSION

A. Pension

Effective September 1, 2001, employees covered by this Agreement will no longer participate in or accrue
retirement benefits under the Plan for Pensions of Nabisco, Inc.

Effective September 1, 2001, employees covered by this Agreement and hired prior to January 1,
2020, will participate in The Mondeléz Global LLC Hourly Retirement Plan (formerly the Nabisco Flat
Dollar Plan and the Kraft Foods North America, Inc., Hourly Retirement Plan) on a “retrospective” (all
years of service) basis with a monthly benefit multiplier(s) of $55.00 per year of credited service. For
retirements effective on or after January 1, 2007, the “retrospective” (all years of service) multiplier will
be increased to $60.00 per year of credited service. For retirements effective on or after January 1,
2014, the “retrospective” (all years of service) multiplier will be increased to $65.00 per year of credited
service. For retirements effective on or after January 1, 2017, the “retrospective” (all years of service)
multiplier will be increased to $69.00 per year of credited service. For retirements effective on or
after January 1, 2020, the “retrospective” (all years of service) multiplier will be increased to
$73.00 per year of credited service.

Under the terms of The Mondeléz Global LLC Hourly Retirement Plan (formerly the Nabisco Flat Dollar
Plan and the Kraft Foods North America, Inc., Hourly Retirement Plan), there is no Social Security offset.
Further, the Summary Plan Description of the Plan shall govern all applications.

On October 1, 2012, Kraft Foods, Inc. became two (2) separate and independent operating companies.
The North American grocery business became the Kraft Foods Group, Inc. The global snacks and
confectionary business became Mondeléz International LLC and its US operating subsidiary is named
Mondeléz Global LLC. Effective with the transaction, the pension plan has been renamed to The
Mondeléz Global LLC Hourly Retirement Plan. No other material changes were made to the Plan.

Employees hired on or after January 1, 2020 shall not be eligible to participate in the above
referenced Mondeléz Global LLC Hourly Retirement Plan(s), formerly known either as the
Nabisco Plan for Pensions and/or the Kraft Foods Global, Inc.,, Hourly Retirement Plan,
described above; however, after meeting the eligibility requirements, they will automatically
receive a basic Enhanced TIP contribution to the 401(k) Plan.

B. 401(k)

Eligible employees will be eligible to participate in a 401K Plan under the terms and conditions of said
Plan.

Employees hired on or after January 1, 2020 will automatically receive a basic contribution
to the 401(k) Plan equal to three percent (3%) of their eligible pay starting the date they
are eligible to participate in said 401(k) Plan. Such contributions will be in addition to the
Company’s matching contribution referenced below.
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Employees, regardless of their date of hire, may contribute a maximum of sixteen percent (16%) of
eligible earnings and the Company will provide a twenty-five percent (25%) match of employee
contributions, up to the first six percent (6%) of eligible contributions.

Effective January 1, 2020, the Company will provide a fifty percent (50%) match of
employee contributions, up to the first six percent (6%) of eligible contributions. For
example, beginning January 1, 2020, if an employee’s eligible pay was $50,000 in a given
calendar year and the employee contributed $3,000 during that calendar year, the
Company’s matching contribution be $1,500 during that calendar year.

For example, an employee, hired on or after January 1, 2020, has $50,000 of eligible annual
pay beginning January 1, 2020, Company’s basic 3% TIP contribution would be ($1,500).
Additionally, assuming the employee contributes 6% of eligible annual pay ($3,000), the
Company’s matching contribution (50% of the first 6%) would be $1,500. In this example,
a total of $6,000 ($3000 from the Company and $3000 by the employee) would be invested
in the employee’s 401(k) account during that calendar year.

Regular employees hired on or after January 1, 2020 will be enrolled in the plan upon the
completion of six (6) months of service; however, part-time employees must have completed
six (6) months and have worked five hundred (500) to be eligible for enrollment. All
employees will be automatically enrolled at a two percent (2%) of eligible pay contribution
level with an annual escalation of an additional one percent (1%) of eligible pay until
reaching a six percent (6%) of eligible pay contribution level; however, at any time after
reaching enroliment eligibility status, the employee can contribute an amount higher than
two percent (2%) of eligible pay, up to a maximum of sixteen percent (16%) of eligible pay.

The Summary Plan Description of the Plan shall govern all applications.

ARTICLE 16 - FUNERAL LEAVE

In the event of death in an employee’'s immediate family (employee’s parents, spouse, children,
grandchild, brothers, sisters, father-in-law or mother-in-law), the employee shall be entitled to be absent
from work for a period up to but not more than three (3) regular working days, when such absence is
necessary to make arrangements for and attend the funeral.

In the event of death of an employee’s grandparent, the employee shall be entitled to be absent from
work not more than one (1) regular working day to attend the funeral service. During such absence, the
employee shall be compensated at his or her straight-time hourly classification rate for such regular
working time lost. Such absentee compensation shall not include pay for lost overtime, vacation time or
premium pay. It shall include paid holiday pay.

ARTICLE 17 - JURY DUTY

A. The Company agrees to pay a full day’s pay at straight-time hourly rate for each day an employee is
required to serve and does serve on any jury, provided his or her department is scheduled to work on
the day or days actually served on the jury. The employee, however, will be required to turn in to
the Company the jury duty fees in order to receive compensation as herein provided.

B. New employees must have been employed for sixty (60) days worked or more in order to qualify for
jury duty pay, and need qualify only once.
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ARTICLE 18 - UNION VISITATION

The Business Representative of the Union shall be permitted to enter the Company’s premises, when
necessary to interview members of the Union on Union business. He will not interfere with operations or
progress of work.

ARTICLE 19 — LABOR - MANAGEMENT COMMITTEE

The Company and Union mutually agree to implement a joint Labor/Management Committee to be made
up of two Union and two Management designees. This committee will meet at least three (3) times per
year (based upon availability of both parties) to enhance communications and identify relevant issues.

ARTICLE 20 — MANANGEMENT RIGHTS

The Employer shall have the right to manage the business and direct the workforce and to exercise all
inherent management rights not in violation of the specific terms of this agreement. The Company agrees
to discuss changes regarding the mode of delivery with the union.

The Company agrees to discuss potential work schedules not specifically referred to in this Agreement
and changes regarding the mode of delivery with the Union.

ARTICLE 21 - SEVERANCE

All regular, full-time employees on the active payroll on the date of the closure of the Newburgh
customer logistics branch whose employment will be terminated as a result of the closure will receive a
severance payment based upon their length of service with the Company and in accordance with the
following schedule. Employees off from work due to illness, injury, or leave of absence who would
normally have returned to work receive the same consideration as those actively employed. Persons off
from work who are not expected to return do not receive severance pay.

The severance allowance schedule is as follows:

Less than 12 months of service........ooveeeevviieeiennneen. 1 week’s pay
12 months but less than 36 months of service............ 2 week’s pay
36 months but less than 48 months of service............ 3 week’s pay
48 months but less than 60 months of service............ 4 week'’s pay
60 months or more of Service.........cccoceeevirrieenineieee 5 week’s pay

An employee will receive forty (40) hours pay at their applicable straight-time hourly rate for each week
of severance allowance.

ARTICLE 22 — DURATION OF AGREEMENT

THIS AGREEMENT shall become effective September 1, 2019 and shall remain in full force and effect
through August 31, 2024 and thereafter from year to year, except either party may terminate this
Agreement on August 31, 2024, or any subsequent annual expiration date, by giving appropriate
written notice to the other party sixty (60) days prior to said date.

SPACE INTENTIONALLY LEFT BLANK
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IN WITNESS WHEREOF, the parties hereto have set their hands and seals this day of

20109.
FOR TEAMSTERS LOCAL UNION #445, MONDELEZ GLOBAL, LLC
AFFILIATED WITH THE INTERNATIONAL CUSTOMER LOGISTICS
BROTHERHOOD OF TEAMSTERS NEWBURGH-MONTGOMERY, NY
Barry Russell Stuart A. McCall
Secretary-Treasurer and Principal Officer Labor Relations

Dan Maldanado I
Business Agent
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APPENDIX 1 - SUBSTANCE ABUSE POLICY
POLICY:

Mondelez Global, LLC recognizes the problem of drug and alcohol abuse in society, while also realizing
that drug and alcohol dependency can be treated and controlled. Mondelez Global, LLC is committed to
providing a safe work environment, one that is free of drug and alcohol abuse, for all of its employees.
We expect our employees to recognize this commitment and understand that remaining “drug-free” is a
condition of continued employment. The purpose of this policy is to provide a work environment that
prevents drug and alcohol abuse and to offer assistance to employees who voluntarily come forward
seeking help with a substance abuse problem prior to the occurrence of a violation of this policy.

GENERAL PROVISIONS:

A. Employee Assistance

Mondelez Global, LLC offers assistance to all employees for the treatment of drug and alcohol abuse
through employee assistance programs (EAP) authorized by the Company for this purpose. Employees
are encouraged to voluntarily acknowledge a problem and to undertake a treatment program before any
incident occurs under this policy which could lead to disciplinary action. If no other Company policies are
violated, employees who successfully complete the program will not place their jobs in jeopardy.
Employees who violate any provisions of this policy before requesting help through an employee
assistance program will be subject to disciplinary action, up to and including discharge.

B. Definitions

"Drugs" or "controlled substance" as used in this policy refers to alcoholic beverages and any substance
or narcotic taken or possessed not under the supervision of a licensed health care professional including,
but not limited to, marijuana, cocaine, crack, PCP, heroin, hallucinogens, amphetamines, depressants and
barbiturates. It also includes prescription and over-the-counter medications that are being used illegally,
or other than as prescribed, and inhalants, such as glue and nitrous oxide.

C. Use, Sale and Possession

In keeping with Mondelez Global, LLC's objective of a work place that is free of drug-and-alcohol abuse,
employees will be subject to disciplinary action, up to and including discharge, for violations of the
following rules:

1. Using, selling, offering to sell, manufacturing, distributing or possessing drugs or controlled
substances while on the job or on Company-owned or leased property (including vehicles). Any
illegal substances found on Mondelez Global, LLC property, including Company-owned or leased
vehicles, will be turned over to the appropriate law enforcement agency and may result in criminal
prosecution.

2. Using, selling, distributing or possessing alcohol on any Company-owned or leased property
(including vehicles), unless specifically authorized by a senior Mondelez Global, LLC manager.

3. Working while under the influence of alcohol or with a detectable level of prohibited drugs in one's
system.

4. Using prohibited drugs off the job if the off-duty use results in the presence of a detectable level of
such drugs in the employee's system after an employee reports for work. It will also be considered a
violation of this policy if an employee tests positive for prohibited drugs on any drug test that is
administered pursuant to applicable government regulations (e.g., DOT physical exams) even if such
test is taken on an employee's day off. In addition, a conviction for off-the-job drug activity may be
considered a violation of this policy. In deciding what action to take for convictions, Mondelez Global,
LLC may consider factors such as the nature of the charges and the effect the employee's actions
may have upon customers, other employees, the public, or Mondelez Global, LLC's reputation and
image.
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D. Searches

Mondelez Global, LLC reserves the right to conduct searches of employee lockers, desks, vehicles or
personal effects such as purses, packages, brief cases and lunch boxes on company-owned or leased
property, including company-owned or leased vehicles. Searches will be witnessed by the Shop Steward
or his designee and undertaken due to reasonable cause. Examples of circumstances where reasonable
cause exists include the observance of drug paraphernalia; the smell of alcohol on an employee’s breath;
slurred speech; incoherent actions; etc. It is understood that this listing is not all inclusive but rather
examples of conditions that give rise to reasonable cause.

E. Use of Prescription Medicine

Employees who are undergoing prescribed medical treatment using prescription or over-the-counter
drugs are responsible for being aware of any potential effect such drugs may have on their judgment and
ability to perform their duties and to report such use to their supervisor or the Human Resources
department prior to beginning work. This information will be handled on a confidential basis. A
determination will be made if the employee's assignment is temporarily affected; the employee's job,
however, will be not jeopardized. Failure of an employee to report medical treatment as required may
subject the employee to disciplinary action, up to and including discharge. Employees who fail a drug or
alcohol test given under this policy without having previously notified the Company of their use of
medicines that could adversely affect their ability to safely perform their job are subject to disciplinary
action, up to and including discharge.

F. Substance Testing

Employees and applicants for employment will be required to submit to substance testing to determine
the presence of drugs or alcohol within their systems. Mondelez Global, LLC shall have the right to
determine the appropriate method of testing, which may include, but is not limited to, urine, breath,
blood, saliva, hair follicle tests, or any other recognized means of substance testing.

Testing for drugs, controlled substances and alcohol will be required under the following circumstances:

1. Pre-employment drug testing as part of the employment process. A test will be required for all final
applicants, and applicants who test positive will not be employed. This includes all employment and
re-employment, whether for temporary, part-time, or regular full-time positions.

2. After the following type of accidents:

a. Reportable Injuries
Testing is required after a reportable injury. A reportable injury is one that involves medical
treatment (other than first aid), a loss of consciousness, restriction of work or motion, requires
transfer to another job, or results in lost time.

b. Vehicle Accidents
This section of the policy applies to drivers of any Company-owned or leased car, truck or
powered piece of equipment, such as forklifts. It also applies to anyone receiving a car
allowance for a leased or rented vehicle, which is used for Company business. Testing will be
required after accidents whether or not the driver was injured and whether or not a ticket was
issued to the driver. See the Mondelez Global, LLC Sales Motor Vehicle Policy for complete policy
guidance applicable to employees who drive company or other vehicles as part of their jobs.

c. Property Damage
Testing is required after accidents that cause damage to Company property, leased property, and
employee or customer property, including, but not limited to, product, physical plant and
vehicles.
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3. On an unannounced and random basis, except where random testing is not permitted by applicable
state law, for employees in specific, pre-designated safety sensitive jobs. These are jobs where even a
slight loss of judgment or motor skills could, in the Company’s opinion, cause serious injury to employees
and the public, or damage to Company property. Employees who are in safety sensitive jobs will be
notified of this designation and the testing procedures required by this policy will be explained to them.

4. Employees may be required to submit to an alcohol and/or drug test if the Company has reasonable
suspicion to believe that an employee possesses or is using or has used alcohol or prohibited drugs in
violation of this policy. The decision to request a test will be made on factors including, but not limited to,
an employee's speech, appearance, motor skills, smell or performance of job duties, or an admission. A
drug-related arrest or conviction will be considered reasonable suspicion under this section, as will the
possession of drug paraphernalia on Company-owned or leased premises.

5. Employees may be asked to submit to an alcohol and/or drug test upon return to work following a
layoff or leave of absence lasting 90 days or more.

Employees will be subject to drug testing as may be required by federal, state or local laws. If any
provision of this policy is in conflict with any federal, state or local law or regulation, the provisions of the
applicable law or regulation will control.

G. Disciplinary Action

A violation by any employee of any part of this policy, including a refusal to submit to an alcohol and/or
drug test when requested to do so, will result in disciplinary action, up to and including discharge, even
for a first offense. If reasonable suspicion exists, an employee’s refusal to submit to, or facilitate,
searches of employee lockers, desks, vehicles or personal effects such as purses, packages, brief cases
and lunch boxes will also result in disciplinary action.

If the Company learns that a test sample is adulterated and there is no evidence that chain-of-custody
procedures have not been followed, it will be presumed that the sample has tested positive.
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APPENDIX 2 - BACKHAUL OPPORTUNITIES

1. The Company has determined that there exists certain “backhaul” or other forms of freight loads at a
number of distribution points internal or external to Mondelez Global, LLC and believes that by
performing such work, it may be able to improve asset utilization, generate revenue and lower its overall
cost of operation. In addition, provided the activities can be performed cost effectively and in a timely
fashion, opportunities may then exist for its employees.

2. The Union acknowledges that any and all forms of these “backhaul” or other forms of freight loads or
related activities do not pertain to direct store delivery operations and, therefore, are not considered
bargaining unit work and that such work is not normally performed by bargaining unit employees covered
by the collective bargaining agreement. That being said, the Union is certainly interested in exploring
opportunities for its membership. As a result, the Union has willingly entered into this Agreement.

If, in its sole discretion, the Company determines it appropriate and feasible to perform any such
“backhaul” or other forms of freight loads or related operations, nothing in the collective bargaining
agreement or any other agreement shall be construed as to prohibit or prevent the Company from (1)
assigning bargaining unit employees or (2) utilizing other means of its choosing including non-bargaining
unit employees, contract workers or agency workers to perform such activities. In other words, the
Company alone will determine the manner, means and method of performing such “backhaul” or other
forms of freight or related operations.

The Company may, at its sole discretion, discontinue the performance of such operations at any time,
with or without notice.

In the event the Company opts to perform these activities with bargaining unit employees, the terms and
conditions of the collective bargaining agreement shall apply with respect to bidding, rates of pay and
benefit eligibility or payments.

This Appendix supersedes any and all other prior agreements or letters of understanding relating to this
subject.
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APPENDIX 3 - ENCORE PROGRAM

The Company and the Union believe it to be in their mutual interest to provide an avenue by which
hourly, bargaining unit employees who have retired from the Newburgh and subsequently
Montgomery customer logistics operation can continue their career with the Company on a part-time
basis after retirement. Therefore, the parties have mutually entered into this Encore Program with the
following conditions:

1. Participation
Participation in the Encore Program is restricted to hourly, bargaining unit employees who have retired

from the Newburgh and subsequently Montgomery, NY customer logistics operation on or after
September 1, 2009.

Participants can receive their first assignment no earlier than thirty (30) days following their date of
retirement date from the Newburgh and subsequently Montgomery customer logistics operation.

2. Selection
Active full-time employees who retire will receive as part of their exit interview process, a questionnaire
that they may indicate their interest and availability to participate in the program.

Selection for participation in the Encore Program will be at the sole discretion of Mondelez Global LLC
and cannot be raised in the grievance and arbitration machinery set forth in the collective bargaining
agreement. Mondelez Global LLC will base its selection on the qualifications and employment history
of the applicant as compared to the job requirements.

3. Scheduling
Participants may work on a part day or a full-day basis based on the needs of the business and the

participant’s desires

Participants will not be scheduled to work more than five hundred (500) hours in any calendar year.
Once an Encore participant works five hundred (500) hours in any calendar year (January 1 through
December 31), he/she will not be scheduled or otherwise eligible for further participation in the Encore
program for the remainder of that year. The participant will be eligible for participation in the program
again the following calendar year.

The pension benefits for a participant who works more than five hundred (500) hours in any calendar
year will be suspended for the remainder of that calendar year.

The Company will provide each participant a periodic report of their year-to-date hours worked.

Whether an Encore participant is or is not scheduled for work is at the sole discretion of the Company.

4. Assignment
Assignment preferences may be specified on the Program’s application form; however, no Encore

participant will be assigned to any work that, in the Company's sole opinion and discretion, they are not
qualified to perform.

5. Union Membership/Dues

The Company shall deduct dues from the wages of Encore program participants in the manner stipulated
within the dues check-off provisions of the current collective bargaining agreement. However, an Encore
participant shall not be included on the seniority roster.
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6. Compensation

Encore participants will be compensated via electronic funds transfer (direct deposit) and in accordance
with the rate schedule in the collective bargaining agreement for the function performed and for time
worked and are not be entitled to any form guarantee of work or pay in any period.

7. Qvertime Premium

Encore participants will be paid one and one-half times (1.5X) their straight time hourly rate for all hours
actually worked over forty (40) in a Sunday through Saturday payroll week. No other overtime premium
pay provisions of the collective bargaining agreement will apply to Encore participants.

8. Paid Time Off Benefits including Holidays & Vacation
Encore Participants are not eligible to participate in any of the contractual paid time off benefit programs
set forth in the collective bargaining agreement, including but not limited to vacations and holidays.

9. Benefits

Newburgh and subsequently Montgomery Encore participants are not eligible for any of the
healthcare or related benefit programs provided for any active employee.  As such, the Company will
not make any health & welfare contributions to any Trust on behalf of any Encore employee.

Provided the Encore participant does not work in excess of five hundred (500) hours in any calendar
year, he/she will continue to receive their pension payments. Encore participants will not accrue vesting
service or additional credited service for any benefit in which active employees may participate.
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APPENDIX 4 - COMMERCIAL DRIVER'S LICENSE TRAINING
LOAN AGREEMENT FOR CLASS [A/B] LICENSE

Mondeléz Global LLC ("MG") and I, , (collectively, the
“Parties”) enter into this Commercial Driver’s License Training Loan Agreement (the “Agreement”) as of
the date I sign the Agreement.

MG and I acknowledge and agree as follows:

1.

Subject to the terms and conditions set forth in this Agreement, and contingent upon execution
of this Agreement, and for the purpose of my obtaining a Class [A/B] Commercial Driver's License
("CDL"), MG will loan me money to pay for all eligible expenses related to my training for and
obtaining a CDL (“CDL Training Expenses”). Hereinafter, any and all such funds, payments or
monies provided by MG to me (or on my behalf) for this purpose at any time (or over the course
of time) shall be referred to as the “Loan.”

For purposes of this Agreement, eligible CDL Training Expenses include, but may not be limited
to, the cost(s) associated with: a physical examination; the initial examination to secure a
“permit;” tuition expenses, including books and/or materials; the CDL license test.

I acknowledge and agree that in order to receive CDL Training Expenses, I must attend an MG-
approved CDL training school. A list of such MG-approved CDL training schools, as it is
maintained and updated by MG from time to time, shall be provided to me by MG.

MG agrees to pay the Loan as one lump sum cash payment, in the amount of [AMOUNT], less all
applicable withholdings and deductions required by law, on or before [ DATE].

As of the date of this Agreement, I have a current and valid Class B CDL and I am eligible to
receive a Class A CDL.

[OR: As of the date of this Agreement, I have no commercial driver’s license and intend to obtain
a Class B CDL.]

[OR: As of the date of this Agreement, I have no commercial driver’s license and intend to obtain
a Class A CDL.]

While MG shall provide the Loan in an amount equal to the usual and customary CDL Training
Expenses, I understand that MG does not guarantee, warrant, or otherwise promise that I will be
granted a Class [A/B] CDL.

MG reserves the right to stop providing the Loan to me for my CDL Training Expenses at any
time for any reason. If MG elects to do so, it shall provide me with two weeks’ notice that it
plans to do so.

I will repay MG the full amount of the Loan upon demand (or on any other terms to which MG
and I agree in writing) if my employment terminates, either (i) voluntarily or (ii) involuntarily for
cause, with or without notice, within twelve (12) months of the last date of any CDL Training that
I may engage in and for which the Loan was provided. Should my employment terminate
as set forth in this section 8, by my signature below, I explicitly agree and authorize
MG, in accordance with applicable law, to repay the Loan, in full, via a deduction from
my final paycheck.
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10.

11.

12.

13.

14.

15.

16.

17.

I understand and agree that I will not need to repay the Loan (or any portion thereof) if I remain
continuously employed by MG for twelve (12) months after the last date of any CDL Training that
I may engage in and for which MG has provided Loan monies. At the end of the twenty-four
month period set forth in this section 9, the Loan will be forgiven and waived by MG.

I further understand and agree that I will not need to repay the Loan (or any portion thereof) if
my employment with MG terminates involuntarily due to circumstances that would make me
eligible for severance pay under the MG Severance Pay Plan applicable to my position at the time
of termination. Should my employment be terminated as set forth in this section 10, the Loan
will be forgiven and waived by MG.

I warrant and represent that, as of the date I sign this Agreement, I have no knowledge of any
legal issue, circumstance or status that would reasonably prevent or inhibit me from obtaining a
Class [A/B] CDL.

I understand and agree that I will be required to repay the Loan upon demand if any legal issue,
circumstance or status which could impact my ability to obtain a Class [A/B] CDL is discovered by
MG at a later date. Should the circumstances set forth in this section 12 occur, by my
signature below, I explicitly agree and authorize MG, in accordance with applicable
law, to repay the Loan via periodic deductions from my paycheck.

I further understand and agree that failure to maintain my eligibility for a Class [A/B] CDL
throughout the entire Class [A/B] CDL training process will require me to repay the Loan in full
upon demand by MG. Should the circumstances set forth in this section 13 occur, by my
signature below, I explicitly agree and authorize MG, in accordance with applicable
law, to repay the Loan via periodic deductions from my paycheck.

I understand and acknowledge that MG will only pay CDL Training Expenses for my initial training
and testing associated with attaining a Class [A/B] CDL and that if I fail to secure my Class [A/B]
CDL during my initial permit period, I will be responsible for any and all retesting costs.

To the extent permitted by applicable law, MG may set-off all, or any portion of, the Loan against
my final paycheck. MG may also take legal action against me to recover the Loan. The
prevailing party shall be entitled to attorney’s fees and costs from the defaulting party.

MG and I agree to resolve any disputes relating to this Agreement by arbitration governed by the
JAMS (f.k.a. Judicial Arbitration and Mediation Services) Streamlined Arbitration Rules and
Procedures. The arbitration proceedings will take place in [Chicago, Illinois/the New York Metro
Area] and the sole arbitrator will apply the law applicable to contracts made and fully performed
in [Illinois/New Jersey]. The prevailing party will be awarded its attorneys’ fees and arbitration
expenses. Both parties waive the right to, and the arbitrator will have no authority to award
punitive damages. Any court having jurisdiction to do so may enter judgment on the award
made by the arbitrator.

All the terms and conditions of our agreements related to the subject matter of this Agreement
are contained in this Agreement and they can only be modified in a writing signed by a MG
Human Resources Vice President. No promise, inducement or agreement not expressed herein
has been made to me related to the topics discussed herein which are not contained herein. Any
other agreements, whether oral or written, pertaining to the subject matter of this Agreement,
are superseded by this Agreement. I understand that without exception no manager, employee
or other representative of MG is authorized to modify or waive any of these terms in any way.
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The terms and conditions of this Agreement work in conjunction with, and do not replace,
amend or _supplement any terms or conditions of employment stated in any collective
bargaining agreement that a union has with MG. Wherever employment terms and
principles in this Agreement differ from the terms expressed in the applicable collective
bargaining agreement with MG, I should refer to the specific terms of the collective
bargaining agreement, which will control.]

I have read, understood, and had a reasonable opportunity to consider this Agreement and
discuss it with anyone of my choosing, including an attorney.

EMPLOYEE MONDELEZ GLOBAL LLC
By:

Name Human Resources Title

Date: Date:
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APPENDIX 5
NEWBURGH-MONTGOMERY ATTENDANCE POLICY
EFFECTIVE JANUARY 1, 2017

This Attendance Policy, effective January 1, 2017, supersedes the Attendance Policy dated April 1, 2002
and the Attendance Policy/ Unavailability for Work dated September 30, 2010.

An employee shall be subject to discipline, up to and including discharge, in accordance with this policy.
Absences charged against an employee’s attendance record under this program will be evaluated under a
rolling nine (9) month basis, excluding periods of absence regardless of reason, including layoff, of five
(5) consecutive calendar days or more.

1. Employees who are absent for any of the following reasons will not have such absences charged to
their attendance record under this program:

authorized vacation; paid holidays; and, paid personal holidays

requested unpaid personal days if approved in advance by management

properly substantiated funeral, Union business or FMLA leave

layoff

occupational injury verified by a physician of the employee’s selection

jury duty or a court appearance provided that the employee submits proper substantiation within
two (2) business days of the occurrence.

2. Points will be assigned for chargeable absences and/tardiness under this Program as follows:

e three (3) points will be issued for each occurrence of “no call, no show”;

e two (2) points will be issued for each absence with appropriate notice on the employee’s last
scheduled workday preceding or first scheduled workday after a personal holiday or designated
holiday or approved vacation;

e one (1) point will be issued for any absence (or consecutive days absence) other than those
identified above with  at least one (1) hour notice prior to the employee’s scheduled starting
time;

e an employee who gives notice of their intent to be absent but fails to provide at least one (1)
hour notice will be issued an additional one-half (1/2) point;

e one-half (1/2) point will be issued for each occurrence an employee arrives ten (10) minutes or
more after their scheduled starting time;

e one-half (1/2) point will be issued for each time an employee fails to complete a scheduled shift;
and/or,

e one-half (1/2) point will be issued for each time the employee fails to punch in/out.

3. Effective with the first Monday following ratification, the following progressive disciplinary procedures
will be employed by company management upon the accumulation of the point levels attained:

4 points === Verbal Warning

5 points === First Written Warning
6 points === Second Written Warning
7 points === Final Written Warning

8 points == Termination

4. When any of the above progressive disciplinary steps are administered, the employee and his
steward will be provided appropriate written documentation. Local Union officials will be provided
with a copy of all Final Written Warning notices.
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To prevent potential “playing the point system”, no employee will be issued more than two (2) Final
Written Warnings in any twelve (12) consecutive month period. In the event the employee “plays
the point system” and sufficient points are removed and more are added to warrant a third (3™) Final
Written Warning in any twelve (12) consecutive month period, the employee would be terminated,
regardless of his/her point total at that time.

In those cases where absenteeism or tardiness issues, including but not limited to “patterns”,
habitual/chronic absenteeism/tardiness, early departures or “unavailability for work” are not
effectively resolved under this Attendance Control Program, the Company may address the matter
outside this Attendance Policy to ensure regular attendance.

The employment of an employee who is a “no call, no show"” for three (3) consecutive working days
is terminated under the terms of the collective bargaining agreement.

An employee who leaves work without authorization (i.e., “job abandonment”) will be subject
disciplinary action up to and including termination, outside this policy.
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Industry And Local 338 Welfare Fund
911 Ridgebrook Road
Sparks, MD 21152-9451
Telephone No. (855) 412-3797 (toll free)
www.associated-admin.com

October 2019

Notice of Creditable Coverage Regarding Your Prescription Drug Coverage

The following Notice of Creditable Coverage applies to all Medicare-eligible participants and/or
spouses. Read this notice carefully and keep it in a safe place so you have it if you need it.

This notice has information about your current prescription drug coverage with the Industry and Local
338 Welfare Fund (the “Fund”) and about your options under Medicare’s prescription drug coverage. This
information can help you decide whether you want to join a Medicare drug plan. If you are considering
joining, you should compare your current coverage, including which drugs are covered at what cost, with
the coverage and costs of the plans offering Medicare prescription drug coverage in your
area. Information about where you can get help to make decisions about your prescription drug coverage
is at the end of this notice.

There are two important things you need to know about your current coverage and Medicare’s
prescription drug coverage:

1. Medicare prescription drug coverage became available in 2006 to everyone with Medicare. You
can get this coverage if you join a Medicare Prescription Drug Plan or join a Medicare Advantage Plan (like
an HMO or PPO) that offers prescription drug coverage. All Medicare drug plans provide at least a standard
level of coverage set by Medicare. Some plans may also offer more coverage for a higher monthly
premium.

2. The Fund has determined that its prescription drug coverage is, on average for all plan participants,
expected to pay out as much as standard Medicare prescription drug coverage pays and is therefore
considered Creditable Coverage. Because your existing coverage is Creditable Coverage, you can keep
this coverage and not pay a higher premium (a penalty) if you later decide to join a Medicare drug plan.

When Can You Join A Medicare Drug Plan?
You can join a Medicare drug plan when you first become eligible for Medicare and each year from
October 15" to December 7.

However, if you lose your current creditable prescription drug coverage, through no fault of your own,
you will also be eligible for a two (2) month Special Enrollment Period (“SEP”) to join a Medicare drug
plan.

What Happens To Your Current Coverage If You Decide to Join A Medicare Drug Plan?
If you decide to join a Medicare drug plan, your current Fund coverage will not be affected. Your Fund
coverage will pay primary to Medicare.
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When Will You Pay A Higher Premium (Penalty) To Join A Medicare Drug Plan?

You should also know that if you drop or lose your current coverage with the Fund and don’t join a
Medicare drug plan within 63 continuous days after your current coverage ends, you may pay a higher
premium (a penalty) to join a Medicare drug plan later.

If you go 63 continuous days or longer without creditable prescription drug coverage, your monthly
premium may go up by at least 1% of the Medicare base beneficiary premium per month for every month
that you did not have that coverage. For example, if you go nineteen months without creditable coverage,
your premium may consistently be at least 19% higher than the Medicare base beneficiary premium. You
may have to pay this higher premium (a penalty) as long as you have Medicare prescription drug coverage.
In addition, you may have to wait until the following November to join.

For More Information about This Notice or Your Current Prescription Drug Coverage

Contact the Fund Office for further information toll free at (855) 412-3797. NOTE: You will receive this
notice each year. You will also get it before the next period you can join a Medicare drug plan, and if this
coverage through the Fund changes. You can also request a copy of this notice at any time.

For More Information about Your Options under Medicare Prescription Drug Coverage

More detailed information about Medicare plans that offer prescription drug coverage is in the “Medicare
& You” handbook. You will receive a copy of the handbook in the mail every year from Medicare. You
may also be contacted directly by Medicare drug plans.

For more information about Medicare prescription drug coverage:
e Visit www.medicare.gov;
e (Call your State Health Insurance Assistance Program (see the inside back cover of your copy of the
“Medicare & You” handbook for their telephone number) for personalized help; or
e (Call 1-800-MEDICARE (1-800-633-4227). TTY users should call 1-877-486-2048.

If you have limited income and resources, extra help paying for Medicare prescription drug coverage is
available. For information about this extra help, visit Social Security on the web at www.socialsecurity.gov,
or call them at 1-800-772-1213 (TTY 1-800-325-0778).

Remember: Keep this Creditable Coverage notice. If you decide to join one of the Medicare drug
plans, you may be required to provide a copy of this notice when you join to show whether you have
maintained creditable coverage and, therefore, whether you are required to pay a higher premium
(a penalty).

Date: October 2019

Name of Entity/Sender: Fund Office
Industry And Local 338 Welfare Fund
911 Ridgebrook Road
Sparks, MD 21152-9451

Telephone: (855) 412-3797 (toll free)

Notice of Creditable Cvg AC/bns 10.2019
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